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Abstract: An aim of the paper is to explore
the outlines of the looming monetary order. For
these purposes, we have made a brief retrospective
analysis of money genesis. In its inception market
had selected gold as a medium of exchange and
gold had become a social institution. After WWII the
leading force of monetary order changed. The Bretton
Woods conference had made a political agreement to
endorse the US dollar as a reserve currency. In 1971
the picture had become more clear, and the gold-
backed dollar system collapsed as it was predicted
earlier. A digital environment has given the reborn of
new types of money. The pioneer of digital money was
the cryptocurrency, a decentralized and transparent
system to pay and hold the value. As the old saying
tells, everything new is well forgotten old one. Since
2021 central Bank of China has launched a digital
RMB pilot program. It is easy to grasp that the
state tries to substitute the market-developed money
(cryptocurrencies) with the monopolistic system of
CBDC. We have found out the effects of CBDC on

DOI: https://doi.org/10.52244/ep.2022.23.06

retail banking and the incapability of CBDC monetary

order with fractional reserve banking.

Introduction. Since 2009 we have observed a
tremendous expansion of the cryptocurrency market.
The pioneer of them obviously was bitcoin, based on
block chain infrastructure. After quickly attracting
popularity bitcoin prices have soared from zero to
more than $60 000 in 2021. In 2022 there are 10,363
active cryptocurrencies and the crypto market's value
stood at $2.04 trillion.

In April 2021 P.R.C. central bank issued the first
digital RMB as a legal tender, which has equivalent
value to other forms ofthe Renminbi (CNY). The action
of China’s government was obvious, the totalitarian
state has grasped that digitalization is an irreversible
process and decentralized cryptocurrencies are a real
threat to their regulatory power of finance.

Today almost all central banks are working on
their models of CDBC but the complexity of the issue
constrains their agenda to implement the reforms in

the short-run future.

The genesis of money
There could be endless disputes, about the
most important invention of mankind. But from

my personal point of view, it is money as a social
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institution. The progress of mankind is based on labor
division and specialization of the workforce. Internet,
smartphones, cars, and other complex instruments
are developed by scientists and made by plants with
plenty of high skilled workers. Therefore, money as a
basis of the labor division process is a driving force
of progress.

But money, as we know and use in ordinary life, had
gone through long phases of evolution, from barter
to gold and fiat currencies. From its inception, there
was some cumulative evolution of money as a social
institution. For example, when we are talking about
gold money, it was not a state invention or product of
state coercion for the mandatory use of gold as legal
tender.

Money did not and never could begin by some
arbitrary social contract, or by some government
agency decreeing that everyone has to accept the
tickets it issues. Even coercion could not force people
and institutions to accept meaningless tickets that they
had not heard of or that bore no relation to any other
pre-existing money. Money arises in the free market,
as individuals on the market try to facilitate the vital
process of exchange. (Rothbard Murray N, 1994)

There was a transition process from the gold
standard to the fiat currency regime. As Rothbard
mentioned above, gold was a social institution, but
after WW II we had got new financial order, called
the gold-dollar standard. The US dollar had a fixed
price in gold, $35 per ounce of gold and each central
bank could hold the reserves in USD dollars instead
of gold. The system dissolved between 1968 and
1973. In August 1971, U.S. President Richard Nixon
announced the "temporary" suspension of the dollar's
convertibility into gold. In fact, it was the end of the
system and we have got a fiat currency model.

From its inception, the money evolution process
was managed by the free market but, as we have

seen above, since 1945 the character of the evolution

changed and became a political process. In a fiat
money monetary system, the central bank doesn’t
have any limits to print money because it is note-
backed by gold or anything else. The quantity of the
monetary base is not determined by the market. The
central bank executives are analyzing and decide how
much money is needed in the economy at a particular
date of time.

I do not believe we can now remedy this position
by constructing some new international monetary
order, whether a new international monetary
authority or institution or even an international
agreement to adopt a particular mechanism or system
of policy, such as the classical gold standard. I am
fairly convinced that any attempt now to re-instate
the gold standard by the international agreement
would break down within a short time and merely
discredit the ideal of an international gold standard
for even longer. Without the conviction of the public
at large that certain immediately painful measures
are occasionally necessary to preserve reasonable
stability, we cannot hope that any authority which has
the power to determine the quantity of money will
long resist the pressure for, or the seduction of, cheap

money. (Hayek F.A. 1976)

CBDC phenomenon

We define a central bank’s digital currency simply
as an electronic, fiat liability of a central bank that
can be used to settle payments or as a store of value.
It is in essence electronic central bank, or ‘narrow’,
money. (Bank of England, 2018)

There are some similarities and differences between
crypto and CBDC. In both cases, the currency is
given in the digital form, but cryptocurrencies are
decentralized blockchain products. In contrast, CBDC
is given as a centralized account in the central bank’s

balance sheet.



930bm303mbo 3bmgagma, (mdo 17, 1(23), 2022/Economic Profile, Volume 17, Issue 1(23), 2022

The arrival of digital money has reopened the
debate about the role of central banks. First, CBDCs
have become feasible. Second, the internet allows a
central bank to skip building an extensive network of
branches, either directly or in cooperation with existing
commercial banks. Both factors suggest that we can,
and very likely will, revisit the sharp separation wall
between central banks and the public at large. But,
for such an endeavor, we require a formal economic
model (Fernandez-Villaverde Jesus, 2020)

CBDC gives new scope of central bank functionality
and operations. In the current fiat currency system,
monetary architecture central banks are in the role of
wholesale dealers of money, but they don’t execute
retail banking services. First of all, from point of view

of central banks, it is inefficient to make branches and

The CBDC pyramid

I ...to CBDC design choices

Source: BIS Quarterly Review, March 2020

From consumer needs...

Cross-border
payments
Accessible to all

Ensure privacy
in lawful exchange

Resilient and robust operations

DLT-based or conventional
central bank infrastructure?

manage retail banking globally. The second factor is
a conflict of interest, to supervise the banking sector
and operate in the sector at the same time. CBCD is
a game-changer, it gives an opportunity to the central
bank to provide retail banking without significant cost
and management burden.

We thus sketch the development of a CBDC
through an approach that proceeds from consumer
needs to design choices.4 The left-hand side of the
CBDC pyramid (Graph 1) sets out such consumer
needs and six associated features that would make
a CBDC useful. Starting with cash-like peer-to-peer
usability, these features also comprise convenient
real-time payments, payment security, privacy, wide
accessibility, and ease of use in cross-border payments

(Graph 1). The pyramid’s right-hand side lays out the

Graph 1

>

Lower-level choices feed into subsequent decisions

The CBDC pyramid maps consumer needs (left-hand side) onto the associated design choices for the central bank (right-hand side). The
four layers of the right-hand side form a hierarchy in which the lower layers represent design choices that feed into subsequent, higher-

level decisions.

10
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associated design choices. (BIS Quarterly Review,
March 2020.)

There are 3 types of possibilities to provide retail
banking with CBDC:

° The direct CBDC, when retail banking is
provided by Central banks;

° The indirect CBDC, when retail banking is
provided by commercial banks;

e  The hybrid CBDC, in this model, a direct
claim on the central bank is combined with a private
sector messaging layer

Why the private sector itself has not found ways
of enabling households and companies to hold bank
deposits that are fully secured by central bank money.
Such an approach would offer public deposits that
are virtually identical to digital central bank money
or sovereign money accounts. Why does nothing like
this exist? The answer may be that bank customers
are broadly satisfied with what is available today.
Banks offer customers holding sight deposits with
them a range of services, mostly relating to account
management and payment transactions. In addition,
they generally pay interest. From the point of view of
customers, the services offered by commercial banks
and the fact that they are paid interest on deposits
probably offset any disadvantages stemming from the
fact that sight deposits with commercial banks are not
central bank money (Jordan Thomas J. 2018)

It will be hard to find out which mix of the above-
mentioned forms of CBDC retail banking will be
better. Empirical examples had shown that economic
factors will not be decisive arguments in this field. The
primary factor would be the political environment.
In a totalitarian state probably we will see the direct
CDBCmodels. In the case of free-market democracies,
there will be some segment of the banking sector for
commercial bank operations. The question is how to
provide the CBDC transactions? Make an individual
account on central banks’ balance sheets and give

permission to commercial banks to develop on this

basis or use distributed ledger technology. From
my point of view, the case of Yap described by
Milton Friedman (The Island of Stone Money) is so
interesting one. The model was incredibly simple and
effective.

Large stones quarried and shaped on a distant
island were used as, money on the Island of Yap.
After Germany acquired the island at the turn of
the century, its officials had difficulty inducing the
residents to repair the footpaths until they resorted to
the desperate expedient of taking possession of many
of the stones by marking them with a cross in black
paint, to be removed when the paths were repaired.
(Friedman M, 1991)

If implement the Stone Money model for CBDC
architecture, the system will become more flexible and
safe. First of all, you will be able to hold your CBDC
offline as a digital key, and the second monitoring of
the accounts will not be needed at all, the central bank
only needs to register the digital currency as property
and change its owner after transactions. It does not
need to create personal financial accounts at all. The
approach with the digital currency will be the same as

with the property and its right.

Credit and fractional reserve banking

An individual commercial bank cannot use the
granting of loans to ensure a lasting increase in the
deposits it holds. Due to payment transfers, the deposit
created by a loan flows out and disappears from the
books of the lending bank. For the banking system as
a whole, however, things look different. The payment
transfer creates a new deposit at another bank. While
the total volume of central bank money remains
unchanged, lending by an individual bank increases
deposits in the banking system and hence also the
overall money supply (Jordan Thomas J. 2018)

A more interesting process is going on with

11
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fractional reserve banking. As we know within the
fractional reserve system, commercial banks make
loans from deposit accounts also. The process is
suitable for the fiat currency system because no one
records and tracks the serial numbers of banknote bills.
but how is it will possible in the case of CBDC? As we
mentioned above, clearing of CBDC means tracking
each move of digital currency, because it is a “serial
number” itself. So, at any stage of the transaction,
the owner will have full control of his (her) money.
Therefore, commercial banks will not have the ability
to give this money for credit and create such type of
money by using a fractional reserve system and the
money multiplier.

In a free-market economy, where there is no
fractional reserve banking practice, the source of
credit resources is savings, temporarily free money
funds, which, through the banks as the mediators,
flow from the savings holders to business operators in
the form of loans. The existence of savings is, on the
one hand, are the means for obtaining credit resources
for business, and on the other hand, the indicator of
the existence of the additional demand, which should
provide support for the economic growth, as well as
the application of the additional issue. Everything
changes in the conditions of a fractional reserve
system, when the source of loan is not the real savings
but a monetary multiplier (Khidasheli M, Chikhladze
N, 2019)

In a fiat money system, you are not holding or
tracking the serial number of your money, because it
does not have an essence. Your interest is an amount on
your bank account indifferently what serial numbers
they have. The fractional reserve banking itself is
based on this condition. But everything is changing in
the case of CBDC because it’s a “serial number” itself
and you primarily hold CBDC as a property rather

than merely an amount. The implementation of the

12

CBDC system will demolish the basis of fractional
reserve banking.

Conclusions

As we have seen above the evolution of the
monetary system had two layers:

o Cumulative evolution shaped the social
institution — gold standard;

° The Breton wood s agreement transited
the nature of the monetary system’s evolution, from
social institution to political one.

Empirical pieces of evidence have shown that social
institutions are born (with cumulative evolution)
and are sustainable creatures. Artificial (political)
institutions don’t have the same characteristics. The
gold standard lasted centuries and the Breton Woods
agreement only two decades. The development of
the digital economy creates an alternative economic
environment, not fully controlled by a state, and the
process of evolution starts again. Primarily we saw
cryptocurrencies, decentralized, blockchain products
without any state regulator and interventions from a
central authority. The distributed ledger technology
gives much more control, transparency, and safety
over your crypto money than commercial banks
account. The popularity of cryptocurrency was
considered a threat to the current monetary order and
the process of political intervention to control the
process is going on.

CBDC

cryptocurrencies, the state approach to the money

was an echo of decentralized
digitalization process. In some states may we will
see a ban on decentralized currencies and fully
substitute them with CBDC but one is inevitable:
fractional reserve banking is inconsistent with the
CBDC environment, where you own a currency as a
property with a specific form and not an account with

an amount on it.



930bm303mbo 3bmgagma, (ymdo 17, 1(23), 2022/Economic Profile, Volume 17, Issue 1(23), 2022

References:

1.  Bank of England (2018). Staff Working Paper
No. 724. Broadening narrow money: monetary policy
with a central bank digital currency.

2. Bank of international settlement. (2020).
Quarterly Review, March. The technology of retail
central bank digital currency.

3. Fernandez-Villaverde Jests, (2020). “Central
bank digital currency: Central banking for all?”.
Review of Economic Dynamics.

4.  Friedman M, (1991). “The Island of Stone
Money”. Working Papers in Economics, no. E-91-3.
Stanford, California: Hoover Institution

5. Hayek F.A. (1976). “Choice in Currency”.
The institute of economic affairs. Great Britain. ISBN
25536078-9

6. Jordan Thomas J. (2018). “How money is
created by the central bank and the banking system”.
Swiss National Bank. Zurich.

7. Khidasheli M, Chikhladze N, (2019).
“Financial system stability threats after 2008 anti-
cyclical policies”. Social science bulletin. Daugavpils
University. Latvia.

8.  Rothbard Murray N, (1994). “The case
against the fed”. U.S. Library of Congress Catalog
Card Number: 94-073591

6BGGM0 836308 GogHYIEro ZoErrGOL
3936965 bsfogmd®ogo
03509 BgMH3900L LoliEgdaby

3065 bosdgmo
00Bbglol 5EA0bOLEBHMOMYOOL MmdEHMmOo,
Jmms0bob »bogzgdLoEgEHoL

36OmBqLemMo, mirza.khidasheli@unik.edu.ge

153356dm Lodyggdo: CBDC; 13v9¢0; 309©030;

Bofoermdémogo M9 HgMH3900L Lol@gds;
dmbgBHocmyemo Loli@gds.
J.E.L. classification: E4, ES. DOI:

https://doi.org/10.52244/ep.2022.23.06

30&0M®PoLm30L: Khidasheli M., (2022) Central
bank digital currency effects on fractional reserve
banking. Vol. 17, 1(23), p. 8-14. DOI: https://doi.
org/10.52244/ep.2022.23.06

Godogdy
bsd®mdol  dobsbos  Tgobpsgermlb  dmbg-
O L) Lob®gdol deboenmobyero

63C0em9dol  3mbAMH9gd0. 58 dobbgdolsmz0l
Bsgahs®go  goemob, HmamOz  93026m8039960
395393600l dm30em9

BIOOL3IIOI0 BIL>QO
00903980l ©sLsfYoldo BsBs®Ts mJtrm

30605  OMZMOE 35330l bo3gOLser o

3969%obol
sbsgmobo.

bsF5¢1905 5 58 Lsbood Pt gobs 90033560

beagoser®o  obbdod»do. 99gmemg  dbmagzerom
™ol 9900093 990335¢0s mbgdo®r#cmo fgbtrogol
[o09356005¢1980.8693™b3LoL 3MbR9M9bE30s0
0000 3¢0B032)M0 3o3PY39A0egds Bl
bs3¢ems 593 mes®ob Lot bgezm 35¢crwBs
599303900  Igbsobgd. 1971 fgeolb  bryGsomo
RO bs50gero gobos, Hmym@i deabsermbgero

042 gm0 BOHb39aymR0emo  OMensGol

13



930bm303mbo 3bmgagma, (mdo 17, 1(23), 2022/Economic Profile, Volume 17, Issue 1(23), 2022

bobBgdsd  36sbo  3obogss.  ORONENDS
3969900 ©sbsdsdo dobs sbsero BHodol g«emols
30M®dobgdsb. 30RHXo Bryeol 30mbyH9ds
3603(M35¢Hgd0 0m3393c0bgb, HMIgerms;
997069b ©939bA0YIE0 ©5 333F30035¢7)
bobBdglds  @0M9demgdol  gssbools s
J9bsb30bsm30L  (,939¢389M0  sbsero 35635
5300490900 d39¢n0s°). 2021 ferogsb Bobgorols
GIbAH®SEHs 856305 sofym 3036G+9cmo RMB
bsdoerm@dg 360ma0s8s. s30¢00 dolsobgg®os,
63 bsbgerdfozm 300emdb d9335¢rml 3sBEHOL

14

dogt 356300569090
(3003HM357)(H980)

Beso  bobBgds
GI6GGsCrmEo  Bsbzol

GOBONICMO  35¢)HgdolL  dmbm3meroldGo
bobBdgdoom.  bsdOmITo  B39b6 8939390090
39333903305 396G Eo 05630b 3083HXICO
33 IHOL,  OMFMOG GO JHMY0b
39309bs  Logserm  Lodsbzm  Ly®zo0Lgddby s
396396900  396(GscrmEo  BsbzolL  30%36Hemo
35 )Hob
M9 b903900b LoliBgdsbosb.

J990053L90¢rmds  bofogrmdeog0



930bm303mbo 3bmgagma, (ymdo 17, 1(23), 2022/Economic Profile, Volume 17, Issue 1(23), 2022

03®000603W0 IGNIIDIB0L 30ISIG0L BBICILOLIOM
939MBO3VIA0L BMGANGHIAVOL 3GMIIId0 @ 3060 PIIDI30b
00056 03I®IdI0

30M®30 5636IT0dI

930b03030L EmJherdn, 3om7dol Fmms bbmsggmol babgmdhogem
1603960000 sbmgadgdnmo 3bmggbmbo, abuselize@gmail.com

0®WA3M 33WHda
308bgb0l 0dabalihbobgdal dbmgsdals mghmbebdpo,

001306 Jovams Glbmsggmal babgemdhoggm mboggblodghe, alekomeladze88@gmail.com

153356dm Lo BYz9d0: 93MbMmIorMHo H9bdwderoz30l dowxgHO; d9boE035¢r0BYBIdOL 8o IAO;
R0U35¢7MH0 ©Y3IDA®SOYIG0s; Lsgoslobscom J90mbsgergdo;

J.E.L. classification: H61, H72, H77

GOGOMPOoLImZOL:  sdMLgwodg ., IgEsdy
5, (2022)  (H9Bo@GmOomwo  9M0gegdol
009x9GHOL  Logoolsbom  F9dmlisgengdol

RmOHI0MYdoL 3MMdWHIgdo s Jobo sderg3zol
90856MHmgd9d0.  93mbmdogmemo  3MMBOEO.

Gmdo 17, 1(23), 3. 15-29. DOI: https://doi.
o0rg/10.52244/ep.2022.23.07

3bm@s300.
9302600039640

AIOOAMOHONO  9HDJIemgdol

boderogg bsbgerdfjonml
93060803760 356300056980 35605306020909¢0
R5JAHMO0s.  AIHOAHMOHONE0  9BHJemgdol
930bmdozmeo bAsd0BMBoLs30l
=8603369c0m3569b05 12065660
©9696®scr0Bsgool  bsGolbol  gsbOHs s
05000 809x9H9d0lL  F98mbozemgdol  bs3momsto
bsgosbobsm  fgs®mgdoo  »bGHbggerymas,
9o bsbgardfogml dogeh  as@stgdryeo
9999460 B30L3SCPIHO 302¢00H03000 JOOMHI3S.

A9IOOAMGHOO JOY9d0l
30Ix9AH0b bsgosbobsom fgo®m9000
1BEOMb39cmymn0bsomgz0l 3M(30CMIOICPOS
30l35¢0GH0 3o ozol olbgomo

DOIL: https://doi.org/10.52244/ep.2022.23.07

ombolidoydgdols
3QZOMIMO3

dobgdlb  8603369¢0m356  LHOImmgdl:  ogml
s9BHommo,  J94dbsb  d9Bo
93O, 9o sHYBLo
09070905, 3oYVsOOMb 05305600 [3eroero

395(H56909,
6356090l

3033e9gbmEo
39003

930263003903
bsddse

J399460bL  9s36m93mbm3ozmGHo  35639690¢n9d0b
39990x39l9gd5d0.

9glogs¢mo

AIO0GHMOOI0 gOHGME9d0L 93mbmdozmemo
39630m56900L Loz dz9wls 5306560
GHLELYOOL  FMOOEODBIIOL  BEOIBOOMDS
Do0mopabl, ®mdgwog  360d3bgermgbsss
533000900 dog®
23990 9dmen L5d0YRIEHM-LogooLobom
3Mm0E035Ls d39996580  LEBdOYXGEHM-
Lobgdol bEOWYmzoE
53bg30Mmb06M9dsDY. 995®90s
6930mbol  gobsblmMo  ©g39bGHMI0BsGoOL

MoMgbdy OO

Lobgendfogml
Qo
Logosliobom

50b0dbwyemls

96039369 mdo, 653

15



930bm303mbo 3bmgagma, (mdo 17, 1(23), 2022/Economic Profile, Volume 17, Issue 1(23), 2022

053009350 (396G MO  bgarolgegdol
dbM»06 BHIOOEGHMM0MWO GM0JEgdoLImZ0L

130656LgdoLs o oILbodOL  2ob3oty3z0L

OBLIOOL 3953935L
AGIO0GHMOOMo  9OHmMIYwgdol  3obsblyGHo
5901300090 MdOLMZ0L 3930909000,
3050mm39mdol

371olbIMOL.

6md  bgeolygegdols
5QR0WMIM03 OHQ56m9dL
1bJ30gd0L Lol gdes
bo3MMoM0 FgImbiogengdo.

©9396G®50Bs300LS Qo
00X 9H900L  ©IM)3000gOMdOL  boGolbols

5
05305bm0

3o9Bbgm

1306560

3999x™dqLYdOL  3Mmbom  LodoOmgzgermdo

509600y  smgMo  gwos  Jodobscmgmdl
09930
9aMdoM9gMdS 3M5BsbOMBOY M,
Lo FoMHMYOL 306309 GHme
LobiEgdols 999w9ds390L. go8md0bstrg 999sb,
AIO0GHMOOM0  9MH0Ggdol  bogoolabom
™3G0d0Bsgool  3GIMd9ds
0d9blL 9@ 9B MdL s F0y35Rbos, MmJ

(953063900, 0565990060 ™39
653

©mbolidogdsms

d99mbogargdols

Logoolobom  Ggdmbogegdol  LEwmwymaols
bgwolbidgddmgeo  Bogd@mMmgool  asdmgegbs
©> o Y3t 33M3399wo
©mboldogdgdol  @sbobgs 3603369 mzboco
39709mdL bgarl B9gMo@EMmMomwo ghmgmeEgdols
LM E0SEE-93MbMT03ME 2563056GSL.
3060H™d9ddo
913990030l

5Fo60ol

00X IGHOL
3900bo3cgdol  LEAMJEHVIOSTo  Bogoobobsm

0565990060 ™39
53¢™bmdom©o

399mbogagdol fowo dmerosbo dqdmbogegdols
oobmgdom  95%-bBg gL 9o 9L,
390mf39Mmos  gobozmo  3069g00L
bodgaMbO3Em  goolobool  93@Mbmdomemo
M9L399d¢03900L  d0YXIEHJOTO
9og58  sMLYdo  dgdoboBdo  boerzgBgdom
bobosmgds, M3 dobo  TobE0IMEoMIdIO

693

30356300,

16

ol B33e0gdMd00 50blBYdS. 5MILEHIMDdOYEIM
9 Md509gMds> 3996030350003 990

009x9GHOL  Fgambogzegdol  bLEGHOMIGOSoa,
oLz I9BILPows - gobsfowgdol
5MLgdMo  Uggds  2obLaBO3ML3L s GO
930bmdozmMo 39&H03mdob Bogargdo
L300 JO0 BOLOSMNGDS.

3309308 30Bsbos MYrombol Logsslisbsm
d99mbogargdol  Bm®IoMgdol
53533065390 MMM O 3M5JGH0IIWO
bsbosmols bmaoghmo  bszombgdols dqufhogens,
d9Lsdsdolo 090949953905
@5 (fobosgdgdols dobbob
d9L50530LOE  OLObYO  sTMEsbYd0s: sFoMOL

d0XIGOL
Dgomgdoom

36MHm 399056

9339630900l
9dboYdo.
93G™bmdom®mo  MgldydEozol
d99mbogargdols
MBOHMb3gwymRols  99doboBdol  LEMwymas

Qo 99603035003 9BH9d0l 00X 9AHJOOL
399mboggdol BEHOWJEHMMSo Lo salivbosm

Logoolisbsm

9993 gdol 3OHM3MOE0Mwo fowol BHol
d9L5dEgdMBYOOL godmzegbs.

33930l GIOOHMOOYO
90097 gdol  (53GH™bmIom©mo  Mgliddwozols
Qo 9960303500039 gd0b) 00X 9AHJOOL
Logoolobom dqdmbogegdol fystmgdo, dobo
BmOIoMmgdol,  bMols o
056599060M39 3OXMdwgdgdo, bemem 3330l

Loy obos

39630056900l

M009JHO©  50JIMWO0s  5FsMOL  53EHMbMI0MHO
ML3MdE030Ly s 3MB0E03sw0G GO0

00I%9}H900.

33€2930L 390mEMEmp0s
BodmMIby 3dm3omdolsly

dgbfogams 3°6bmdEogw©s
0306MdM030 S MOMEYbMdIM030 3330l

36Md9dol
dOMOMOPI©

3900m©9dol

33930l
Logombol

299my9gbgdom.

33069080
dgbobgd
9dm3m3g9do,

30LMdM030

1333930
Loe®dobgmeo
053053905

33930l

dmbs

06836 ds>z00b

@5 9bowobo.  MomEgbmdMo30



930bm303mbo 3bmgagma, (ymdo 17, 1(23), 2022/Economic Profile, Volume 17, Issue 1(23), 2022

BoMRq030  JoMOMHI©  30bgEddrgsbgEgm
AIO0GHMOOMO  9OHMIMEGO0oL 00X IGHJOOL
d99mbogargdols dgbobgd LGHOGHOLEGH03MOO
dobbgdols d9L505d0bS©
5385305 M50 gbmdMH030 Imbs3999d0, oL

06xmMIsz00m.

Lo®3Adz9HBY3 398033900 3MHMdEGIoLM30L
©535bsll0smMYdg0 3Mb3MgE o Bgbgbizogdo.
50bodbmero 3900900l L53w)5Egd00
392603900 oboergdol  JgsMgdols s
3996oe0Hgdol  Logwdzgwbg  Bodmyserods

d9L50530b0 13369d0.

d0®0m50 bsfoero

A9M0EGHMOm0Mo 9600929 gd0L
130bsbLgdo  360d3zbgarmzsbo  93mbmdozmHo
393920059, G0dobl [SYe Py NG telelen)
bmO (30900900 doosbo 96m36wwo
36OMmOMIBHoLy s 9MHm3zbmwo  Fgdmbogwrol
Bofocmol  gobofoergds @s  goabsfoengds.
030 ©53530009d0d 3903390
130bsbbmHo  Bmbadol  BMEOI0MYGOILME,

G0dgoa  odmoygbgds bgmolmaegdols o
905039 md0L  GIOOGHMOOMO  MmEYS6MmgdoL

dog® 239BLObMO 309 gdgEo
09300690 3OMyMsdgdoL  I530656LgdOLS
@5 Ubbgs  gmbdzogdol  dgltrmemgdolsmgol,
@53, OMYMOE 990,  YOOYHIILYNBL
dmbobgmdol 39000 EYMOOL  5To0EgdSLS
@5 B9MOGHMO0MWO 9OHMJgdOL BmF0SEIO-
9306030316 45630056905U.

bbgoaslbgs

AIO0GHMOOM0  9OHMGMEgdol  30bsblgdol
Mdm53M9L
(060303500 E0) doxgHIO0 FoMTmoygbgb.
obobo 33930690056 5QR0WMIM0Z0
905Om™M39MI0MO  MmMHRobMgdol  Boddosbmdol
0BOYBIIYmBOL

d0x9GI0O

Lodmenmm

Mol 5Q0R0CMIMOZ0

530656LMo RMOHISQ.
5Q0R0CMIGOZ0 fotdmgdols
363980l d90939%0L
9bobegmd5dY ©Y3560L GMM-9MHMO 83560

Lodmogdss. 59 d0IXGHJO0IE Fobsbligds,

doMO0MOIEIE  LME0SWMHO LGB H™M  (LgmeEgdo,
X96IOMgEMdol  ©o(330L,  3MIMbogrmEo o
bbgo M0099@9g00), 53609039, Lofo®dmm LggHML
Lbgoalibgs mdogd@godo.

Bgdoldogemo LSdOYRIGH™
Lol gds 0G0 6M®IOLS S §3bMT03ME
©533dbgden  doMmnz0L
g39ws  ©mbol 30X 9IBHJIOL  GODMOOMSL

Lobgerdfogml
MONO0YOHNMIGODY
fomBmo 96U, 00X IAHMSIMOOLO
MODNOGONMIGOOL 3999603900l Qo

Lobgdab 29bLsBOZMH3L.
LobEgdol

d900m©9dol
LSOOV)XGEH™
Polgdols s 3M0b3039d0L  9MHPMIOMdS

30 LodomxgdH™m Lod0YRIBH™
9mfymdsd, HmymOE bLmEosE©-93mbmdog©Is

a3bds0mbotmgdols

dmfigmdoss.

994960005, Mbs MHBEOWB39wyml Lbgsolbgs

©mbols bgwobyzgegdol M56m900l
0b6@96M9gligdols 05¢oblo 390mbs3egdols
dmbBo30Ly s MHgLOLYdOL  gobsfoegdol

903560 gd0m (emb@o, 2007:40).

6930mbo LoB0YRIEHM-LogooLobom
bobGHgds oMol Lobgerdfogm

Lod0YRIEH™ LoLEBHYOL Bgdsgbgero gMm-gOHMO

Lo30bsbLIM-

9608369 mgs60  Bofogro,

3965 0Bs300Ls s ©Y39bEHMIODsGOOL
050585MMOL,  2obloBOzMegl  Mgyombol

MOmdgeog  dbobogl

L5930656LM-93MbMI03ME0 ITIMY30IOLMIOLS
@5 39bYbolidygdMdol  boMolbl.  Mgyombol

00X 9EGHoLsM30L
05BoL 5MOLYGdMBds FoMmMoygbl bgaroliyawgdols

bogMmoto  bodgdmbogem
d9L50530L0  MEYSBMYdOL M 30JOPMBOL
L3066 LOgdzegdl, Bodgdmbogwrm dsbol

dmEMEmds 30 3939650
9bgbl  Mgyombmro  domxg@ol  Logobsblim-

3d6009369c0m356

9306md03Me 8yMoMdsbY (ermb@o, 2007:

43-44).
AIO0GHMO0MO  9M0Jgdol  Loggobsblim-
930bmdozmMo 39630056 900LsmM30L
17



930bm303mbo 3bmgagma, (mdo 17, 1(23), 2022/Economic Profile, Volume 17, Issue 1(23), 2022

d600369crmgsbos  Lobgawdfogm  LsdoMxIEH™-

Logooliobom  3m@0G03s, ®gaombmwmo  ©s
396030350 M0  B0MXIAHJOOL  T9ImLisgegdol
RmOHI0MmHdOL dobboom 3063609 GHwwo
393LObOEOL  80379mM36900L  M35eLEBOOLOM.
099939,  »BoLISEME
960 OHOME 3OMdEYdsl Lbgssbbgs mbol

3mo@035do  9eMo-
00vIx9GHIOL ML FgambogzEgdol dobsfiocrgds
Dotm0moqpabl. 396Jdm, 5QR0MMIM03
0099x93H90d0 dg@fows BsoMoisbgds dbgus
59mbs09gd0 s J30609 MmgbMmdOL Logoolsbsm
d90mboggdo, Mo3 8dodg 3060Hmd7dL  mJdbols
5QR0MIM03  MmEMRSBMPBL. gl 9dmf3gMeos
0dom, MM x9M 3093 56O sMOL F93wds39dw)o
Logoolsbom  99dmbiogargdol  Lads®meosbo
29b5foergdol Igomm@mermaos s dgmmEogo”
(50Lger0dy, 2009:42-46).

A9M0EGHMOOMWO 9Ol LMEOSEWY&-
9306m303MM0 4563000509008 J0T>MMIEgdOm

gy
M9LELYOOL 153MMEMYOOL Lszombo. 3 3Mmboom

36MMdgdoe  MBgds  dbgdMoz0
SBMMS BbZ3oLbZoMBdsd JoBrmN39e v »bmge

dgbgngdgddo.
360HmBqLMO 6. Fomsbszol sBMmOm 06900030

d936096-930bm3olEGHmS

MHLMEOLYOOL  2odmygbgdedo, OHMYMOE 9L,
LoFoMOHms  FoEOWO Lobgedfogm
(930000l bodolbol  »bOMBlgmymas,

mbols

o3 d00hgmwo 0dbgds 0d 99dmbggzsdo, vy
Lobgedfogm b3 9d5d0 MRS dmbgdMH030
OLMEOLYdO . (Fomsbogs, 1999: 274-276). hggbo
SHMom, d69dM030 MHgLOLYdo oLy  Mbo
0gdb9L  299mygbgdmro,
062639 YOL HIE0HMOONWOo JOMNIIwYool
LM E0SEE-93mbmdozmEo 249630m56M900L

Mmd  dogdlodoer o

bMOL ($H993900, 5QPOWMIM030 d0YIXIEHIOOL

590300090 MdS, 3P0 MIM03
b9wobgagdsls Qo 305039 MdOm
18

OQ56MmgdL 459hbYm LogMmto Fgamlisgegdol

Dgommgdo 53bJ309d0L
396LobMM (3090 9dEs.
bbgs Lo@yzgdom, 3996906MH030 MLMLYdOL
§o6dmgdyero Lofo®dmm-
MO009OHMNMIJOOL  F9gRO©
0535390900 00690900l
Bofocno Lodorx g@m-Logsabobswm dgdsbobdol
mbeos
399603035¢00BHIGHOL  9b/o,
(9L3MdE030L  doX9GHTO.
360bsodo  bs  odbgl
Lofo®mdmm  bbgs  MHgby®bigdol  godmygbgdols
0350LsHBOOLOMSE. BobsbLWEO dgdsbobIgdom,

530560

359mygbgdoo
930bmdozmMo
d94dboewo
3odmygqbgdoom 90985600 90Mm©9L
93¢ Mbmdomeo
3bo0s, 03039
396560Bbqdmmo

AIOOGHMOOM0  9OHMYMEgdol  530bsbligdols
@5 LBOdOYXRIAH™ 3M0EH030L 0bLEHMTI6EHIOOL
359mygbgdoo d9L5dE9gdgE0S d904dbosls
AIO0GHMOOMWo 9O gdol  doxIGHOL
Logoolobom  dgdmlbisgegdol  LE®wdEweo,
OH0Iol JMEEMmds sdm30©IdEo 0gb9ds
6930mbd0 s 39960303503 E 900 sOLYdO
G9LELYOOL 9BRIJEH06 49dMY)bgdsDY.

oFool  s33mbmbomMo  GMHYLdMderozol
309%9G0b BrMHIoMYOOL Ms30L9dMHYdIO0

A9M0GHMO0MwOo 9600929 gd0L
305Om™M390MI0MO  MMYsbmgdol 93mbmdozmHo
5LM305 M0 3OM39LJdOL o N30l BwWbJ300lL
695000 O gdolamzol 60d3bgamgsbos

00X 9GOL LAHoGLOL 29bLOBEOZE..
d0x9AHOL  IAMToMmgmds  bgarobygzegdol
3096 2539090 Mwo  3obsblMo  3meodozolb
9909309, LodoxgH™  MYL@LYdOL
9oMHM30L 3M33500056 LEAHMOGHIR0L 9g3mdbgdY,

M5(3

Gdol dobsbo gMdgurgsosh 39MbidgdGHogsdo

UEHIVOWNOHMOOL OO MB3gerymgss  (Glonti,
2018: 1-2).

6930mbo 130656L9d0L bgzgOH™do
fomdmgdmeo Lobgedfogm 30E035

6930mbol  93mbm3o3MOH  5JBH03MdL  Mbos



930bm303mbo 3bmgagma, (ymdo 17, 1(23), 2022/Economic Profile, Volume 17, Issue 1(23), 2022

3965300HMd7dL, Grog Fo8mobs@gds MHgyombdo
3HomIMgdOHMdOL
999960¢00 5853 J0MEr0 0MHGdMEgdol DM,
bodmdom  5QOgdol  BMEOoms s MYA0Mbol

bOom, 69300630

9mbsbgMdol 39000CEEGMOOL 5T5VMGOOm.
05650900m39 30639030 LodoMmzganmdo

LodOYRIEH™
53300090 MdOL
360b303L.  J0bgoz50 Lbgoobbgs
mbols 001X 93 900L Lobgendfogm
009xIGHMD  ©sIM30©YOMMdOL  bsdolbo
0339065 OO, 33olbIMdm  OHMAMO3

MONO0YHNMIYGO0
(53¢™bMT0OHMdOL)
530bo

996H©bMds

533mMbmdonmo  MHgldmdE03gdol 00X IEJOU,
51939 9YOWMdM03 (3996030350 YGHJO0L)
009X 9IGHIOL. sg3bsbgmol 33¢™bmdowmGo
(9L3MdE030L 009X 9GOl
Boffowo, 206339  ™md0gdBHMEO  doBybms
o090,  3bdos JErosbo  Lobgwdfogm
0% 9IAHDBYS  ©oIM30I0E0, bmerm  SFoMol
33mbmdon®o  MaL3dMYdwozol  doyxgEOL
d99mbogarol  3603d369wmgsbo  Bofloewo 2018

bodgdmbogerm

Posb gobozmemo 3060930l Lsdgdmlogarm
393LObOEO”  BMOTOMEYdS, 53gbs, dobo
©59M300090¢mdoL  badolbog
©OQOY.

gbcoo 1

390569000

5360l 53¢ MbMmIomEmo MHgldwdrozol

M9L3MPW03gd0L  BOYRIGHJOTo  FodsNZom,
@©3BsMBgbL 30 (5%-Bg MmBGHS b53gdl) ULbgo
UM IRLRIGR M oM eel0) 99500996L
(099mbogegdo B3O JO0D, BMAMOYdOEBS
360m396(¢)900, ©0300096©Y00, MgbGs, OoXIMD
s bbg. 139, Lodmberols s dmdbobwmegdols

Qo

d99mbogergdo

990DS3E00, Lo9MH53900
Lbgoalibgs bobolb @GMmablgg®mgdo).
d99mboggdol Hysmrmgdls dmmol sOlgdwyeo
3OHM3MO300
0d3o, Bggbo sHMom, gobozm®o JoMgdol

X96M008900,

9eomo  Jgbgzom  dobormgdos.

b5dgaMbO3EM  goolobools  93@™bmdomemo
931030l BoKGEHI0 FoToMmM30L bobx By

Bo0MY50dgdE0 00X 9IGHOL
Logoolsbom NOMIRPRIGR IN oM eel0)

M930mbol
5
d99mbogargdol gl 3OHM3MmM30s, dgBEgufows,
R30S0 9195399dBHosbo

5 3oL 569 0Mgd9e-TolEH0dE0Mgdgo
bobosmo  bogargds  aosbbos.  gMdgar350056

3901394303580  Logosaliobsm  dgdmliagegdols
bMol &9b9b300L doboef9350
LogOILObLOM-L5dORGEH™ 30303500
3569306 gdgw-dsLGHodMwoMgdgwo
MOmwo  Mmdbodzbgurmgsbglios. 98 dmbsBEMgdol
39659330390  2og359bsEobmm  sFoMoL
53¢™bmdom®o 00X 9IGHOL
d90mbogargdol  bLAHOMIGHmes 2019 s 2020

0350BsDBOHOLOMSS

®9b39d030L

LSOdOXGEH™ fengddo o 93533060900 o0 ObSTO3SL.
d99mbogargdo, 2021 . (8¢0b. o®o) SbGowo 2
d99mbogagdo 303.9
3507 TG0l 200 53560l 53¢ MbMmomEmo MHglidvdozol
235003b5b3gdO : LodoRgEHM F90mbogegdo, 2019-2020 §F.
bbgo 13.9 (Bewb. 560)
398mbagemgdo ) ©3Lsbggds 2019 2020
OMamO3 3b9s3m, 9350 93BMbmIomGmo | 99dmbogergdo 294.7 247.8
HL3IB@WOgoL  LydorxIO™  FJILagEgdolL | Gsor Jeacrol: 9749 937
LEHOIHNOF0  Logosbsbsm  Fgdmbsgargdo | 39LbI©Id0 ’ '
§o60mo9696 doerosbo dgdmlogargdols 95%- bbgs 3g9mlsgergdo | 19.8 106

B9 39GL, M3 PodM{39E05 ZOBOIMGO 3060900l

b5dgaMbO3EM  gooliobools  93@Mbmdomemo

19



930bm303mbo 3bmgagma, (mdo 17, 1(23), 2022/Economic Profile, Volume 17, Issue 1(23), 2022

OymOE BBl (ob.  b6.2)  3OMIMOE0s
53560l 93¢ MbMBoMMHo M3 Ydo30L Wb
©>  bbgs
399mbo3gdL MOl 0PI 56 033G, MTBOHM

d90mboggddo,  oolabogdls

393035 2020 Fganb Logoaoliabogm 993mlisgangdol
foads  BmlEs© 03039, 95%
Omammi 2021 Fgwb, boem 2019 Howb - 93%-

by ™GOS 09BH0. 0BLEEMEHMO doh3969dgdL
0v) 993505090m, 2020 fgwl 2019 §germsb

39500060,

99056090000  bogoslisbom  Jgdmbogwgdols

3905 d90b0dbgds. gl MO 3MOMbY
30601L0L  2o3M(39gdol  Fgga0s, MMIGEo3
39593060 B53MFom 5EPO0Gd0 S Fglsdsdols©
L5dgIMLOZEM  FoIBObLOEOL  OLOdYAMO BB,
bogom 2021 ol 2020 Ggarmsb dgsmgdom
Logoolisbom 99dmbiagangdol dmErenmds 52.8
9b W00 Qo0BsMS (Isbermgdom 22%-
om).

Lodommggarml  BESEGHoLE030L  gMmzbomeo
LodbobmEol  Ambs3gdgdby oYM Ebmdom,
Lodmoem  gmggermz0mo  bgwgsbo 2021
Dol 2020 Ggwomsb  gotgdom  16-22%-
ol BIOMRWYddo  9gAHO3MOM035®©  AO0DIMIS
LoduBoBo,  2022).  sdoGmd,  F9a300¢0s
304300, ©md 2021 Ggaob 2020 Fgwomsb
990056090000  93@MbmIoNMHo  HYL3YdOo30L
507X IGOL

DM 259mfi3gos ©IJ0Ms39000 dMdMdsz9
3065 IOHMAoL 565DIMOHOOL LogOmm mbols

Logoolisboom  99dmbisgengdol

DO O 505 J0M5390000 IMF)ds39 30MIS
om@©gbmdol BOom (LsFMTom  5EOYOGOOL
56 bbgs
994960%Bdol  59mgdggdom b gosd@oMgdom.

39BOHom), 6o0dg  93mbmdozmMo
5990056 359mI0bsMIY 3650, HMAL5IgIMbogzE™
393LObOEOL  533MbmTomGmo  MYLldwdEo3oL
00X 9@do 90330l 399o60Ba, 50
d900b3935d0, dmodal dbmerm@  Golgswm®o
989d&0 (53190L 53BHMbMIoGmO  HYL3YdO30L

20

309x9HOL  Lodgdmbogwrm  bsfloel) s s
dobBGH00MYW0Mmgdg-056M 90O gdgEo
bsbosmo  Bogargds  oohbos  (Bogargdos
Logoolsbom  dsbol  Beol  LEodMwgdo,

O0amOE  9m309350056 939 JM3YE3500056
3960U3993H03500).

@boos,  Mms3 mbom,  Mgyombols
305O™M39MI0®  MmMABMGOL  953EHMbMI0HO
(9L3MdE030L 00X 9GOl Lodgdmbogerm

Bofocrol Ggliermemgdol s6Lgdo  dgdsbobdo
53@93L 39M3390 LAHOINW, Gy ymggewo
sboeo  bydMdom  sYowol  d94dbs  dsomzol
d9@ 999mbogoeol  bodbsgl. I3y,  dobo
396bm®E0ggds  93mbmdozm®o  LEodMegdol
994960390056 565L5305M0L 353806 T0s.

090l 2om35¢olfobgdom, MM slogdgdwmen
306y  360d3bgemzsbo  bsfowo
b9gdGHmEOTo 5b599099dHy
(Logdo®mggarmdo, dmem fiergdol dmbsigdgdoom
bgdBHm®do 5L5ddgdm
do0sbo 5065390000

50m96mdol  30-40%-0l
RoMAg0d0s)  (LoOMZYML  bGHsGHOLEHOIOL
90mgbmero LodLobw®Oo),
9306m303MM0 356300056900l M35 bsBOOLOm,

Lox oM™
dmol

Loy o6
5mgbmds

©5B5d39dMMS
6900mbols

3600369crmgbs  d0g3sRb60s 39Gdm  LgdGHmMob
beol  bobrxbg 00X 9GOl
Logoolobom d99mlgzegdol beob
MBHEOHMB3grymas. sBMom,  dmygool
2903LSbOEOL  93GH™bMmIomMo

50YXRIGHOL
Dgomm© Jggzs (Gs mgds Mbs Lsdgdmlogarm
393LobOEMIB  ghmo©) M HBOWB39wymaL
OO oL, 515939 JolEH0TMWOMHYdY-
05093 0MIOIL0 30bJgoob OBO
95399G0565¢0 Fgltrmegdsls.

dmerm  M59gbodg  ferol  Lods®omzggarmls
Lobgendfogm 00X IGHOL Logoolisbom

d99mbogargdols LEHOMIGHMOL Y
535330609000, 3900l 2oslobsOl Msbbo

M930mbol

B3960
(9L3dE030L

Logoolobosm  d9dmbisgengdol



930bm303mbo 3bmgagma, (ymdo 17, 1(23), 2022/Economic Profile, Volume 17, Issue 1(23), 2022

3-3.5-x%96,  BmaxgO  9BHo©s3,  BoBmOBgds
b5dgIMbOZEM  2ooloboL s Lobgedfogm
009x9AHOL  Logoolsboom  F9dmlisgengdol
oobmgdom  10%-b  9gopabl.  sdoGmI,
(396l 5Fo60ol

533™bmdom®o  HgL3d030L) EGHIMHoGHMM05DY

M9a0mbob d90mbgggsdo,
136J30mbo6ds©0, §30mbMT0399MH0 Loddosbmdol
39635bmM 30909090 BdogdBHgdol  dmygdol
393BsboOL
209X 9HT0

Lobgwdfoxzm  doxgEHobmgol d650d369wmgs6
53065BLOH  obBs3eMAL o6 [otmBmoaqbl.
0FoMol  93BHMmbmdoMo

333Mbmdom®mo  MHyLld«ydwozol

d00sOm™M35 Lodotomnggarmls

030 99000y 563

®9L39d030L 30X IGHOLM30L 0ymb
130656LYHO  MZoebyBOOLOm  QoHY39G0:
0d3s, MM  ©mboldogdgdo,  GMIdOs
9035G0Y0S dmg9d0l 23505bEbOOL

LoOLObsEM B5BOl BOOL 9L, 93MmbmIozmMo
d94960%Bdgd0ms Qo 0bLE 3963 gd0lL
399mygqbgdomss  Fglodegdgero. o  BodsM0s

b0099@ g0l
15gd0sbMBOL  AOTBIOOMYdsDY,

930bmdozmMo 5m©gbmdOl
bMsby o
G5B9

905(>M390MdOL  MmEYBMYdTs

39Lbolidygdemds 920069

ob>
29BM oL

500Mb,
Logoolobosm  dgdmbogegdols
dmGo300m.

9l 999d960Bd0, 5353OMMESE, 30MHPISOE
00mgdd9@gdl  LodgaMbOZEM  goILObOOm
©oLYdYYM0  B3BOL  BOIYBY (LTI MS
bMEs) s

3903Lobools

50 9bMdOL dgLsdsdolso,

LodgImbogEm LogOom
dmEMEmdol BMsHyy. 99wgbs, doy3s6600,

G0d  Imaqdol  goilsbools

0099x9GHI0
9603d369cmg56{ows MBOHMD39wymRL
53¢™bm3om©mo MHgL3MOdM030L BoYIXIEHOLIMZOL

9893OOL
M930mbol Lm0 )M-93mbmdo3Ho

33¢™bmdom®o

(9L3MdE030L 9d00sMm™M35

O0AmO3  BobZIw©OO

21930,
3963000069001 LE0dMEoMYOS.

doqdsls,

B39bo sBMom, sB939 9M30EgdYE0s, MHMI

L5dgIMbOZEM  2oalobools

30XIOBY
dmbgls

53¢ ™bmdomeo
93900 30L 30399369000
035bsBOHOLOm Logoolasbom
5030bolEBHMO0MYdOL  3M0bEo3ol  (33oMgds.
396Jdm, 50ME9dME0
LoblMGdOL  gobofioqds  mbs dmbgl oG
53340653900l MgQoLEHMIE00L  SAOWOL
dobgz0m, 965390 ©oJoMs3zgd BoH0IMM
3065 MJRoLEHMIE00L 500l  dobggz0m.

50 3505LoboOsb

b5dgIMLOZEIM  FoLObOEO  SMOL  BOBOIMGO
3060l @S 53406539090
50  89dombggzsdo  dbmerm@  Logoalsbsm

305BObo©O

5396¢0L H@El SLEOWMEgRL, sdoGmd ol mbo

9093560Hm9dm©9l 00 MHgaomboll  domxgEHdo
booE  9J0M939dMo  BODBOIMMO 3060
©930LGHO0MYOEO.

d960go3seroBaBob dox9GOL
bogoslsbom  390mbogergdol  LMvyeymeol
393560%d0

Logo@mgzgermdo 00MMII
3960303500GHYBHL 2459hb0s 15395MO
©50M)30Q9dIL0 30X IOO-
396030350090l 00X 9O
©53M30009dJ0o, MmO Lbgo
A9M0GHMOHOMWO 9600929 gd0L
009X IBHIO0BORD, 31939 33¢™bmdom®o

(9L3dE03900L BOYYRGEHIOOLS S Lobgewrdfozm

00X IBHOLOQSD. 31939, 396G Mo
Qo 53¢ Mbmdom&o 69L3Md0 3900l
b9wobBgdol MOPBMAdL 5M5 9930 MFBgdS

B59M0mb 360(303500039EJd0L bgrolvynwgdol
MOQ56MmgdL  LEdOKRIEHM  YBWGOSTIMBOEGdSTO

(Bobemadg oo Gmlisdg, 2015:153).

dbmgwom 3053030l 05bsbdo,
3963000060900l 3039w 9BH3BY BobsBLYIO
MRE905IMBOEIGOIMS 935360 39d0x 36

0fi393L 3o 39o Hgaombgdol @O LGy

21



930bm303mbo 3bmgagma, (mdo 17, 1(23), 2022/Economic Profile, Volume 17, Issue 1(23), 2022

396300006905 o IbsMRIBO  Mga0mbgdol
9306m303MM0 s LemEoswMo 2sb30maMgdols
©Mbols  BsdmMBIboEMdSL  (53bgarody, 2004:
164).

AIO0GHMOOMO 9OHMIMgdol 30X 9EHJOOL
Mo 360d369m3560s 3mbGLME0sEolEIMHO
939946900l 93mbmdo 30l 3563005M9gd530. 0939,
3996030350003 9GOL 0099%9GHJOL dmeol
5MLYdIMO  OLBSEIBLO  gzgws  IbsMBgbo

399603035003 9GH0L LEdOXIBH™ F9TmLogErgd by
MOMYMRBOMO®  S0LObYds,  Mo3  LodMEMMEO
MOMYMBOoNS© dmddggdl 439960l 93mbmadozme
DMHIDBY. 990FHMI 805360M053 FHJOHOEMMHOYICO
900gIIdL  BOYXIHIOOL
53300090 MdOL MBOHMD39wbsgmzss©
Mbs  2oo@SMMl  Fglodsdobo  BolZsEEOo
303035, BobZomds ©9Y39bEGHMI0B3050
mbs  MBOWMB39wyml  IMboiodswo@g@gdol
9000560 B0bsbLYMHO TbsMFIMs, Moms Ts0

530656LbyHo

dosefomb d3994bols 93mbmdozol 4s630msMgdol
Lomobom  @mbal (s0bgerodyg, 2006:101-106;
Abuselidze, 2019:12).

99603035003 9BH900l
390mbo3gdol BMOT0MYdOL MZ5ELEBOOLOM,

Logoolsbom

056509060Mm39  dAMTsMgMds  LodoMmzgermdo
50653 Y39@s
393LobOO,  29M©s  JMbgdol  goolisbogols
003090369090 533L  3IbAHMIN®  BoNXIAL
(G023 D9800 339 503603690, Lodgdmbagerm
2903bSbOO 5FoM0l
93930 30L BOYXRIAL).

Jmbgdol  go@olisbool  olsdYMO

doenbg  96MLOBIMDdOGEIMS,

53¢ ™Mbmdomeo

05bo
do0sb 830695, b3 30093 MBOM S5330MYOL
30©9juoom
25035¢00bfiobgdos  Gamogsmgdol  Lolb@gds,
353500MS,
Lobmgam-b5dgm@bym

LoJoMmM39Ml  Logoolsbom

Mmdols

5 399&H®s99
56086 qdol dofiols Jmbs  930LvREIYdS

dobg30mG3,

22

Jmbg0b g5005loboolsgysb. slsg3zg 3060, Hmdwol
Derom®o 990mbiagaeo 40 sasl st Bg bogangdos

0530L9BW YOS

3963397900 390535009000
doeoerdmosbo

Jmbgdol  250oloboOLoYb.
Lo6Rgd™MdI6

001090350
dgbmzMgdo 3060900, dgmeg AmBom ™ol
39396056900 s LD
306900, M130LvIRsE 0bEMLGHMOM Bmbsdo
5.8.
Logoolisbom 3mgduo, 2021).

13030 ©9396G®50Bs300L
mbBoggOLs©o dmgerols d9gabs
305JHOZNWI  FYdgdILos, O
000Mg  J3995bsl Bo3MmsMo obGHMM0s o
139308303960
2409b600. 5003 ™a

060300 Mo

930mb9030

239056506900

5OLgdMo  Jmbgds o (Logdommzgemls

dolomgol  odsbslosmgdgEo
LAHOOIGNOYO0
00mMmgeds  Joomyobds
mbgos 239BLSBOZOMUL 395G MMO
Qo 5RO MIM0Z0 bgwolvgzegdgdols
3050m™39mdol  93@M™MbMIoOH@MdOL  bsGolbbo,

B0XIGIOOL
2obomzseolfjobgdgeros,

5dobomzol  3Mbo035 MO

RmOHI0MHdoLIMN30L
I 5YOWMdM03 bguolvynwgdsl gosBbogl,
HMQMO3  30MI306M0, 1939 9MO30MI30MO
39005L5boEIOOL O30LMGIOL YR GBSTMBOEGdS
(Abuselidze, 2021:11).

2019 ferol 1 00636006, LodsMomzggamls
Lobgedfogm  doxg@olb  dgbobgd  306mbols

dobgz0m, TGP  VOMHYOIEgOOL
390LObOOL 19% Boffoerqgds
3960303500393 90bY, d9L5d5d0ls, ol

3393006905 3mbo 3035 0@gEH9d0L 00X GG JOOL
Logoolsbam 9gdmbiagargdol {gsdme.

5Fo60ol 39603035003 9BH900l
00X 93H900L bsfowby
53306039000 dMm35b0bmm 30609 9bs5E0BO
NeRERTG NSNS
19%-0U gobsfoegdol bggdol 9i39d@05bmdsBY.

M9a0mbob
L5dgImbogErm

006 MEgdolL  45sLsbsoL



930bm303mbo 3bmgagma, (ymdo 17, 1(23), 2022/Economic Profile, Volume 17, Issue 1(23), 2022

gb®oeo 3

Joeod dsmYdols 3996030350003 9E0bL
009X 9GHOL 990mbogwgdo - 2021 §. (3eb. wsto)

do0s60 9dmbogargdo 138.1

Logoalisbsm 99dmbisgengdo | 71.8

9500 dmGol: e, 428

Jmbgdols goslisbso 29.0

3M96@ 900 45.9

Lbgo 99dmbogegdo 20.3

Joeod dsm¥9dols 9dm603035¢0GgGHol
00x9gBHOL  899mbogargdol  LEGMMIGEOsdo
Logoolobom d99mbogargdo 395009960
doerosbo d99mbogargdols Q5bEMgdOm
52%-U. Logooliobom 999mbogergdol
dooosbo  dmEmEmdol  momddol  60%-U

39b65f0ogdmmo ey FoMdmoygbl, ©sbstBgb
40%-b 30, 99L50530LO, JMbgdol Asolsboo.
Jmbgdol
dbcmog

23905Lsbools dmEMEomdols

3996030350003 9E0bL
d99mbogargdo 50935390
5FoMoL  93GM™mbmdonMo  MHgldMdozol  Lbgs
3160303500 E 9GO, 259mfi39eos
Jmbgdols  4oslioboom  sLYdYAMO  B3BOL
56OLIOMBOM. Joensg domwdol dboodswodg@o

050 dols
96039369crmgboo

653

3oboffogdero OY-U IMEMMI0MSE3
5FoM0b 53¢™bmdom©o (9L3MdE030L
bbgs 999603035003 93H9OL 93390065

509353905, 53 dMwMm 39MH0oMm©A0  5dGH0IMHO
dmbobergmdols MomE9gbmdol d99dogo BOHoms
396306090 wo.

3bcoo 4.

JmdMgomol 3b03E035¢0@ G0l doxgEHOL
999mbogargdo - 2021 §. (8¢mb. eo®o)

900560 99dmbogargdo 35.1
Logoalisbsom 16.2
d9dmbiagengdo i
3500 dmE0L: Y 124
Jmbgdols gosbsbso 3.8
230363900 16.6
bbgs 999mbogargdo 2.2

Jodmwgmol 396030350003 gEH0L d0XIGHOL
399mbogargdol BEHMWJGHMEmsdo Logsobobsm
d950099bL
d99mbogargdol  ssbermgdom  46%-U, bmerm

d99mbogargdo dooeosbo

Logoolisbom d99mbogargdols doosbo
dmE3Mmdol momddol 77%-b asbsHowgdmeo
Y N0 23%-1
30,  0gLodsdolo,  Jmbgdol  osbsboo.
Jmbgdol  goolisbool  mabbols
396300Mm0gdmos  Jmbgdols
©3BYdYYMO B>DBOL LOIZOMOm.
996030350y ol
LEHOMIGHMOSA0
d99mbogargdo 99500996L

00560 Jgambogegdol asbermgdoo 70%-U,

§om3moqp b,

Lod06M
393LObOOm

bggzsBsm®ols

30X IGHOL
Logoolsbom

d99mbogargdols

bogm Bogosobobosm d9dmbogergdols doerosbo
dmEMEmdol momddol 60%-U aobsfiowrgdmeo
Oy §o6M3moygbl, ©sbs®Bb  40%-L 30
d9L50530L5 JMbgdOL Qoolivboo.

Joool  3Mbogodsco@gdol  doxIGHOL
d99mbogargdol BEGHMWJGHMEsdo  Logsobobosm
399mb39d0d950039bL 0560 Fgdmbogergdols
©ObEMmgdom  66%-U, bmwm  Logoolobsm
390053930l 800560 IMEMEMdOl Mmomddol

Qb
d9L505d0bs,

96%-b  obsfoergdero oMo 9bUL,
BB  4%- 30, Jmbgdols
393LobOO.  JMmbgdol  Aosliobool  I306My
oo 8:mwosh Fgdmbogargddo sdmfzgeros
50bodbmero 393BObOOM ©5LdYRMO
05bBol  LodoMoms s Bgdmom  sbodbywo
LogoILaboEM TG0O35mGOOm.

dosbggol 39603035 oBgBHol  dovxIEHOL
d99mbogargdol BEGHMWJGHMEmsdo Logsolobosm
d950099bL
999mboggdol  ssbwmgdom  32%-U, bmem

d99mbogargdo doeosbo

Logoalobs™ d90mbogargdols doosbo
dm3Mmdol ®0mddol 9%-b  dsbsfiorgdmeo

Oy §oMImoybl, ©@sbs®PRIE  91%-L 3o,

23



930bm303mbo 3bmgagma, (mdo 17, 1(23), 2022/Economic Profile, Volume 17, Issue 1(23), 2022

d9L50530L5, Jmbgdol AsEILObsEO. Frsbgzol
3996030350003 9G0L d0)XIGHT0 Fobsfogdmero
©©y-L LdgoMY BdIMY3gNEos YIgHILiows,

39603035003 gBHoL dbobeErgmdobs Qo
ROMMOOL LOIFoMHOm.
bywml  d9bogodswodg@dol 30X gGHoL

399mbogagdol BEMWJGHMEOdo  Logdsslobsm
399mbog3g30395096Ldn056089dmbogergdols
©obEMmgdom  49%-U, bmm  bogoolsbom
399mbog3gd0l 0560 dm3rEmdol momddols
45%-1  gobsfogdmmo ey  Homdmowyqbl,
b5MBg6  55%-L 3o, Tglodsdobo, Jmbgdols
39005Lb0. 35650 gdMo EY-bdgsMgdOm
33069 Mr0m©9bmds bbgs 3960(30350003)EHJOM6
5303, AbOgLy
996030350 GgGHOLY, 3°9mf3900
91603303500 F9EHOL BoOMMOOL LOFOMOMS

3905609000, do95bg30L

dmbsbemgmdols d3oMgemosbmabmdom.

SFoMob 53¢™bmdor®o 9b39d0o30L
3996030350003 9G9OL dmeob 00X 9IGHOL
d99mbogagddo  Logoolisbsm  Fgdmbogwrgdols
y39wsbHg 99@0 bgzgodomo fowo bgargsBsm®ol
396030350 BHYAHL  MFocs3L  70%-om, Jgob
3960303500 GgBH0 - 66%, Joewsdo dsmwdo 52%,
bmlb 3996030350GHIGH0 - 49%, Jmdmwgmol
3960303500GYBH0 - 46% ©VdMEMl, Fsbg3z0L
39603035¢0BgBH0 32%. gl 3mBoEogdo JMMO
dbcmog  259mfizgos  Jmbgdol  gowolobosoom
©5LYdYYM0 BsDOl FmEwwmdom, dgmeg dbMog
30 a-U 19%-0b sbsfoegdols  sOLlYdIEro

dgdobobdoom.
Ry Nolell 53¢™bmdor®o ®9L39d030L
39603035003 YBHIO0L 00X IAHJOOL  Fogh

90090 obsfomgdmmo @yl msbbol
50L& 3oB39690e9dL 014) 95355650 B GO

©53065b53m, ®3 00Jdols yzgws 9gdombggzsdo,

3996030350003 9GOL delobergmdols
50m@gbMds 30MQ530M3MM3MOF0vI
24

059030009099 gd530s 53 3960303500 YEHOL
Logoolobom dgdmbogegdol dmEwemdsl;msb

(9600 boyenml
399603035003 gBH0oL MRO®
d9B0s, 300009 dJgool  IMboiEodswo@g@ol
dbobergmds, 0993 LogOalObs™
390mbogagdo s ds0 dmMob, gobsfoegdmeo

©OY Jgool 3bo3o3swodgBdo »acdem dgE0s,
300009  boml  IMbogodswo@gddo).  gb
RodHO 30 535300609005 TG JOMWO
©O0MOMEgOolL  25oboboOL  gobsfowgdol
3OLgdMe  399oboBImsb, HMIEOL ghm-ghmo
3oLsbsfowrgdgwo
06O MEgdolL  45sLobsob
60%  Bofloergds
6930LGHO0MYOMO

399mbogaobol  goM@s -
dbobargmds

360039000l sbsbdoco,
NGNSV NGY
LogOom  dmEIEmdOL
996030350 gGHTo
bobgmdol MHomEgbmdols Jobgwgom.
fomdmggboero LAOGOLE03MOO
0683mM3530900L,  MgMOOoMEo  Boborgdols
(N 3606303900l
3°035¢0bfiobgdom  godewgds  0mdgzsl, Mma
@YU 29bsfogdols  s®Lgdmwo  dgdsbobdo
559899309605, 53 F9doboBdol Lodswgdom

bmgoo  93mbmdozmemo

00MMYLIO 9dmboEodswod o 0oL
4m390ocmo© gogboGmgdme 056bsL
309X 9GO0l Lodgdmbogerm Bofoerols
RMOI0MGOOL;MZOL. 96 ogd3lb  3B0I3zbgemds
306309¢ o 97960303500 BIGO;
3m63093Hmwo  3gmomol 25635300 ™d5d0,
096905 930bm3dozmeo 35bsHOOLOM

5900 vy 35B0M0, 0o ds0bi momgdol
00539 056bsl J00MgdL obsforgd o y-b
Loboo Gobog 0gdMEMdEs fobs fargddo. gb 30
09039 3905650090000 GHEMBLRIOOL GHmMeERslio
994960009, Mmemb 256Lb3z539dwo Labgwom,
9
003090 E0s
9oL BH0TMWOMmYdIE OO,
B3960 SHMom, 950
Qo 13065660

3obsfioqdol  fglooms
d9dobobdo
3963056900l

690,
03003950 M39Md0LS

gmOIYom. 9L
930bmdo3zmMo



930bm303mbo 3bmgagma, (ymdo 17, 1(23), 2022/Economic Profile, Volume 17, Issue 1(23), 2022

©9396¢H50Bs300L M35LEBOOLOm Guim©9b
960083690 m3560 s 593090 g0s.

B396030L 25L5890005, M Y bLbZ390ME0
0mbgdoLoy, GMI MHMYMWos 0dob  Qoagds vy
Lo 0ddbgds  ©oBsBHIOME0  WOMYOYGdS,
0000 dEoWgdWws©  d0y3sRbos,  Mmd
3M6309¢me  dMboiodswodg@do  dgddboero
©535(%)909C00 ©0M90ME9d0L 59boL
9949603900 0469l 993853900, 30650096,
50 9dm603035¢0E GOl A9O0EHMMH05%Y
©930L8GHM0MIOME0 EY-L A5sTbIwo 30MHob
9096 5IBOWO EEY-0l FMEMEXMdS A5BIL
30539500  3M0GHIM0do  EA-U  gobsfoegdol
d9gobobdobs.

313365

M930mbol 930b6mdo3zme 0990l
dobo 330656LOOo 0590300090 MdS
Qo 3oL MMO ©9395GHOS0B305
39bLsBO3MO3L, 399603303500039Ggd0bL
009X 9GO0l LogmomoMo, Logoolobom

090090000 MHEOHWB39wYMes A9Bs30MHMdYBL. U,
GH0amO3 990930, MBOMB39wYmRL Mgyombol
LEEOSWE-93mbM303 MO  gobgz0mamgdsls s

3990 EEIMBOL
5050¢905L. 506060l domzscolfjobgdom,

6930mbol  dmbobergmdols

d90dgds  BodM3gogoodmom  99dgao  Lobol
930996 s(30900:

L. 396Ho@m6Homwo 9600929 g00L
93060303160 2563000560930l MzswlsbOHolom,
d603369crmgsbos  39Mdm  LgdBHmMol  BEOL

bobrxbg A9IO0GHMOHOO 9607929 gd0b
(0Fo60l 53¢™bmdom©o 69L3MdE030L)
00X 9GOL Logoolisbosm  99dmligemgdols
bOol  HBOHMb3gymegs.  sdobomzol 30
LsFoMMS MYGIOL QooLELOOL 53EMbMTomMO
M9L3MPWOo3oL  BoxIHOL  Logosbsbosm
d99mbogargdol fysmmo J3g39, Mo mdds mbs,
bodgaMbOgEm  AoobObsIMID  ghos.  qu
99496000,  5053OMMWSE,  0dmJIgIdL

L5dgIMLOZ3EM 25LEHBIOM OLBOdYYMO dsDOL
DOHIBY  ©d
393LsbOEOL LygMc™M IMEMMdOL BOsBIE3,

d9L50soLo,  Bodgdmbogwrm

653 9609369036500 MBOHMBIgEYMRL, HmymMs

R0L3OXMGO, 51939 9oL 30FME0MHYOY-
05093 9@oMIBIwo  Ooolb  93IJOTO©
9L gdL;

2. 3996030350 9GHJool 00X 9IGHOL
Logoolosbom  898mbogergdol  g3m®mdomgdols

0350bBsHOOLOm, M965d9MHM39 dYMIoMYMdS

doye
590 00mJdol yzgms Aosloboo, QoM

LodoOmggermdo 3M3LbOMBOYI MY,
Jmbgdol  gosoliobsols, d039m369dwco o3l
Lobgedfoxgm domxg@L. Jmbgdol gowolsbools
Q3B9¥YYM0 BB 30 Ao0b T30695, ML 303
MRO® 533009 LoJoMMNZgW ML bogoILobsm
309Jbo®  25mM35¢olHobgdmo Tgnogsmgdols
bobidgds. ©Ey-b obsfowgdols d9dsbobdo 3o
505989JOVO0> @
bEH0MEIOL 56 93dbgds;

3. 930wgdeo©  30y35Rbos  993mTogql
3M636093me  dMboiodsodg@do  d9ddboero
©335HPONWO  OMYPOILIVOL  FIMYOIBOYIEO
56950l sgbol  39dsbobdgdo, 30650096,
50 3996030350003 9E0bL A9IO0GHMMH05%Y
®930LAOOMIPPNWo L FosTdEwo
3060l 09 goobowo EY-0l IMEWwMds

Mbs Aobgl Fo35M0 3M0EIM0MTo  E®Y-b

5656506 93mbmdozm®

3obsfiogdol d9dobobdobs. 99009350,
399603035003 9H00  MJoMo©  dgdegd9b
d9LslOMEgdgo  BY6J30900L  FobsblmE
0bO2639ymBL.

25



930bm303mbo 3bmgagma, (mdo 17, 1(23), 2022/Economic Profile, Volume 17, Issue 1(23), 2022

@oBOIOIHS:

1. sdmMbgeodg, @ (2004). Ggyombomero
00vIx 9GO0l OIOTG) A900GHMMm0gd0L
LeEosW©-93mbmdo3wme 39630m06M9d5d0.

bemEoseroI®o 9306mdo3s. 4, 157-166;

2. dbgwodg, @ (2006). BoLZsEmGO
3m0E030LMm3GH0d0BE00LIMNZ0L. LeygoseErGHo
93026m0039. 4, 101-106;

3. 0dmbgwodg, @. (2009). ULogssbobom
30©97LoL 59335 MO LYBOIXRIG™ 3Ll
domodol 530 gdMmdol dgbobgd. 93mbmdozs
s d0BbgLo. 1, 42-46;

4. L5356MbAgdwm Togby (2021). s3Fs60L
933™bm3om©mo  Mglddozol 396mbo  sFoMmol

93G™bmdom®mo  Mgbdmdwozol 2021 farob
M9L3dE03IM0 BOYRIEHOL Tglobgd;

5. 15356mbdgderm do3b9 (2021).
L5939 ML bygosLsbs™ 3mEgduo;

6.  15356Mmbdgderm do369 (2021).
1549039 ML LYdOXIEH™ 3IJLO;

7. b5356mbIgdErm do369 (2021).
bogdommzgemb SQA0WMIM0Z0

3003350390 mdOoL 309JLo;

8. Logdommzgaml bBo@olEozol ghmzbmewo
LodBobwGO. 00X 9IGHOL
d9dmbogargdo. URL: www.geostat.ge

9. Jood  dommdol  dboiodswodg@ol
1536M90MWML P60 Gds  Joewmsd domvmdols
3996030350003 9G0L 2021 ol 5a0wmdc030
36MMyM539wo 0099% 9GOl 593033900l
d9qLobgd;

10. 9ol 3boEodseo@g@Eol bszMmgdwemls
©5y9609ds 9ol 3xboiodswodg@ol 2021
feol 5a0WwMdMH030 3MHMyM3Mwo doxgEob

Logoolisbom

©59()30(3900L TqLsbgd;
11.  Jmdmagomols 3996030350003 9E0bL
b53M9OMWML oAb gds  JMdMEgmOl

26

3996030350003 9G0L 2021 ol 5a0wmdcH030
365390 0099% 9GOl ©59()30(3900L
d9qLobgd;

12, owmb@o, 3. (2007). Hgaombo (sbserobo,
39935L909, 39ML39JEH03900). dox¥Ydo;

13. dmsbg30L d9b03035¢0B ol
L5390 mls 503960 gds do90bg30L
3960303500GgBHoL 2021 ferol sy0wMmdOH030
3605390 00X IGHOL ©59()30(3900L
d9qLobgo;

14. Bobsdg, 6., Gnolsdg, 6. (2015).
SQA0WMIM0Z0 30003950390 Md0L
930bmdozmMo Logdosbmdob doMOMOEO
s139dAHg00.  LygOMsdmEOLbm  LsdgEbog®m-

365dBHogmwo  3mbggMgbiool  "mobsdgdmgg
3963000060900l 936303960, LHTSOMNGOIMHOZ0
@5 bLMEOSEIMEOHO 3OMdEYIYd0 —2015" IOHMIGOOL
36900, Jmomsolbo. URL:

http://atsu.edu.ge/EJournal/BL.SS2015/eJournal
Papers/Economy/ChikhladzeNikoloz.pdf

15. Fooobogs, 6. (1999). 96053535¢00
3960mEobl LM E0SEE-930bMmT03MM0
36HMd93900 (930mbmdo3zoL Lobgwdfoxmgdmogzo
09390690s). | Boforo. mdogobo;
3996030350003 9E0bL
153090 MWMl  oPIBOWgds  bgengshsmEmols
39960303500GgBHOL 2021 ol SO MdM030
36053990 109X GEHOL 33303900l dgLabgd;

dmbo035w0@gGoL

oEygbowgds bl

3996030350003 G0L 2021 ol 50w ™mdGHO30
360158990 30X IGHOL 8 E303900L Flobgd;

18. Abuselidze, G. (2019). Analysis of the

formation and use of budgetary policies ensuring

16.  bgrgzsbsrm®ols

17. bMmb
L5393 ML

the socio-economic development of territorial
units. Economic archive. 2, 3-15;
19. Abuselidze, G. (2019). Ha

®opmupanero M Ilpumaranero Ha Bromxernu

Amnanus

[TonuTukw, Ocurypsasamu Conmanso-



930bm303mbo 3bmgagma, (ymdo 17, 1(23), 2022/Economic Profile, Volume 17, Issue 1(23), 2022

Nxonomuueckoro Passurue Ha AgmuHMCTpaTHBHO
tepuropuanuure Exununu. HapozxocromaHcku
apxws. 2, 3-16;

20. Abuselidze, G. (2021). The
intergovernmental relations and their regulation in
the context of decentralization of fiscal policy. E3S
Web of Conferences. 280, 02010;

21. Glonti, V., Zhiyenbayev, M., & Manvelidze,
R. (2018). The method of estimating the regional
budgetary process. MATEC Web of Conferences.
212, 08029.

PROBLEMS OF FORMATION OF
TAX REVENUES OF THE BUDGET OF
TERRITORIAL UNITS AND WAYS OF IT
OVERCOMING

Giorgi Abuselidze
Doctor of Economics, Associated Professor

of Batumi Shota Rustaveli State University,

abuselize@gmail.com

Aleko Meladze
Doctorate of Business Administration, Batumi

Shota Rustaveli State University,

alekomeladze88@gmail.com

KEY WORDS: Autonomous Republic Budget;
Municipal Budget; Fiscal Decentralization; Tax
Revenues;

J.E.L. classification: H61, H72, H77 DOI: https://

doi.org/10.52244/ep.2022.23.07

For citation: Abuselidze G., Meladze A., (2022)
Problems of formation of tax revenues of the budget
of territorial units and ways of it overcoming (in
Georgian). Vol. 17, 1(23), p. 15-29. DOI: https://doi.

org/10.52244/ep.2022.23.07

Summary

Economic strength of territorial units is one of the
most important factors for the economic development
of the government. And for the economic stability of
the territorial units it is crucial to have high level of
financial decentralization and the ability to provide
their budget revenues with their own tax sources,
which is guaranteed by effective fiscal politics from
the government.

Some reforms have been going on in Georgia for
decades in order to have financial decentralization
and to improve the quality of budget independence,
but in order to improve modern situation in this field
it is necessary to develop a system of specific actions.
Therefore, the problem of tax revenue optimization
of territorial units is gaining more urgency and we
believe that identifying the factors hindering the
improvement of the tax revenues of the budget of
the territorial units and taking certain actions and
measures to solve them will significantly contribute
to the socio-economic development of the territorial
units.

While working on these issues, the study of
the problem was done mainly using characteristic
and quantitative research methods. In terms of
characteristic research we managed to get information
in-depth about the main topic and then we managed
to process and analyze this information. In terms
of quantitative research, we were mainly guided
by statistical information of the revenues of the
budgets of the territorial units. Quantitative data were
processed in accordance with the objectives, on the
basis of which specific trends of the problem were
identified. Based on the analysis of the information
collected through the mentioned methods, the relevant
conclusion-recommendations were formed.

The issue of ownership of natural resources is
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important for the economic development of territorial
units. Natural resources should be used in such a way
to maximize the growth rate of economic development
of territorial units. Part of the value added that is
created as a result of industrial-economic relations
using natural resources should be transferred by
using the budget-tax mechanism to the budget of the
municipality and/or, as it is in our case, the budget of
the Autonomous Republic. Clearly, the same principle
must be maintained in terms of the use of other
industrial resources. Effective use of fiscal policy
instruments can create a structure of tax revenues for
the budgets of territorial units, the volume of which
will depend on the efficient use of resources in the
territorial unit.

Public policy in the field of regional finance should
reflect the economic activity of the region, which
can provide increased productivity in the region,
increased value added measures in the region, job
growth and, ultimately, the well-being of the region's
population. In modern conditions, budget relations in
Georgia are based on the principle of independence
(autonomy), however, the dependence of different
levels of budgets on central budgets is very high.

The share of tax revenues in the budget revenue
structure of the Autonomous Republic of Adjara is
more than 95% of the total revenues. This proportion
is acceptable at first glance, but it is formed to the
budget of the Autonomous Republic by income taxes
of individual entities and it is effective, for the most
part, from a fiscal point of view. It has less regulatory-
stimulating character. In the long term perspective,
the regulatory-stimulating role in tax-budgetary
policy is crucial to achieve the tax revenue growth.
Therefore, in our opinion, the use of profit and income
tax as a source of tax revenue for the budget of the
Autonomous Republic will ensure a more efficient

result of both fiscal and stimulus-regulatory functions.
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Actions and measures that are aimed to increase the
tax base of profit tax are possible through the use of
economic mechanisms and tools, as we are talking
about increasing the number of economic entities
and expanding their activities. This mechanism, at
the same time, will directly affect the growth of the
taxable tax base.

The situation in Georgia is also unfavorable in terms
of the formation of tax revenues of municipal budgets
because all taxes, except property taxes, belong to the
central budget. The taxable base of property tax is
very small, which is further reduced by the system of
benefits provided by the Tax Code of Georgia.

Distributed VAT
filling the budgets of municipalities. The existing

1s the main tax source for

mechanism of its distribution is ineffective. By using
this mechanism, each municipality receives an almost
fixed amount of money each year for the formation
of the revenue portion of their budgets. It does not
matter if the municipality is economically active or
passive; it still receives almost the same amount of
distributed VAT as it received in previous periods.
This mechanism has lack of the role of stimulating
economic development. Therefore, we believe it is
necessary to develop mechanisms of geographical
area for determining the value-added value created
in a particular municipality. The amount of VAT
paid by a VAT payer registered in the territory of this
municipality should become the main criteria of the
VAT distribution mechanism. In addition, in order
for municipalities to be able to actually finance their
functions, it is necessary to increase the percentage of
VAT that is distributed.
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IMF Facts
1944
E IMF is established
190
@ Member countries
eots 150

Nationalities among staff

24

Executive Directors
representing 190 countries

IMF Lending Facts

$1 trillion
U Amount available for lending
= U
ﬂ Current lending arrangments
al 76
“!, Recipient countries of
emergency pandemic financing
1.1 $303 million
-4 For technical advice, training
and learning

31
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Summary
The role of international financial institutions is
recognized in the modern world and even today the
global world depends on the finances of financial
organizations, because they play a major role in the

accumulation, availability and distribution of finance,
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and some international financial organizations
help publicly And has become an essential aid
component at the modern stage, especially during the
Kovid-19 pandemic and the Russia-Ukraine conflict.
International financial organizations are often cited as
the world's most powerful agents of economic reform
(Halliday and Carruthers, 2007:1135-1202).

The role of international financial organizations is
also special for Georgia, it can be said for developing
countries in general, of course developed countries
are not excluded, but access to finance and technical
assistance is often needed by poor, transition or
developing economies.

The role of international financial organizations
increased especially after the Second World War, in
fact, in 1944, and the Bretton Woods Conference is
considered the birthplace of international financial
organizations, as there were no such financial
organizations before, however, the formation of such
organizations Financial condition. We will not discuss
the origins of organizations in this topic, but it should
be noted that the International Monetary Fund and
the World Bank, established under the Bretton Woods
Conference, are still major players in the process
of globalization and economic rapprochement
with various international or regional financial
organizations. At the same time, the International
Monetary Fund is constantly introducing new
standards in the face of modern challenges and
adapting in the face of crises and challenges, assisting
in implementation and conducting monetary policy, of
course, taking into account the specifics of the country.
It should also be noted that the opinion of scientists
and experts often does not coincide with the policies
of international financial organizations, even the
International Monetary Fund in some cases, because
local factors are ignored, which will be discussed in
the main text, according to some examples.

As for the World Bank Group, it mainly accredits

countries with various types of loans and often
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plays an important role in stimulating the economy
of a particular country - by financing infrastructure,
energy and investment projects.

It should be noted that intercity and urban
infrastructure in Georgia is mainly financed by
international financial organizations, including the
construction of highways, municipal infrastructure,
drainage systems, sidewalks and municipal transport
development (For example, KFW-funded projects
are important for the city of Batumi). The Asian
Development Bank mainly finances the construction
of the Central Highway, etc. Of course, such list is
much broader and a matter of separate research, but
we understand that it would be difficult for the state to
finance such projects only with its own funds, and the
already protracted projects would be further extended.

Although international financial institutions play an
important role in stimulating the economy, criticism
often comes from the IMF's monopolistic and linear
monetary policy, for example, the crisis of Asia in
the 1990s and South Korea, when the IMF imposed
its rule on South Korea. The policy developed by the
experts, which should have been mainly focused on
fighting inflation, which in fact deepened the crisis
and led South Korea to default, which affected the
entire financial market and particularly harmed
private farms - small and medium-sized enterprises.

The role of international financial organizations
is special for Georgia as well, because the IMF and
other international financial organizations play an
important role in stimulating the Georgian economy,
as most of the loans are directed to infrastructure and
budget support loans. The volume of GDP and the
level of employment of the population, however, the
results of the funded projects will be more effective
for the state and the population in the future.

Debt management and services remain a challenge
when financing international organizations, as
the existence of public debt has historically been

problematic, and the IMF has repeatedly called on

states to maintain adequate levels of debt.

However, it should be noted that the IMF at the
present stage pursues a policy of relatively open
governance and takes into account the characteristics
of states in their monetary policy, because in the light
of the crises of recent years, the Fund was not open to
such governance.

t should be said about the practice of Georgia,
Georgia does not have a bad practice in terms of
debt management, however, the debt volume as
of 2021 is within 52% of GDP At the same time,
it remains a challenge for Georgia to effectively
implement projects financed by international financial
organizations on time, because it is difficult to talk
about the effectiveness of projects delayed over time.

At the same time, it is important for Georgia to
receive more loans from such organizations to finance

more infrastructure and necessary economic projects.
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Introduction

Relevance of the study: Central banks exert their
influence on the economy by changing the money
supply using appropriate instruments in a free
financial market. The combination of these tools
gives us the operational framework of the National
Bank.

Aim of the research: to study the instruments
(operational framework) of monetary policy
regulation of Georgia, Moldova and Montenegro, to
identify problems and to find ways to solve them.

Research Methods: Use of comparative analysis
method based on the database of the National Bank
of Georgia, Geostat and the International Monetary
Fund.

Topic structure and content:

Introduction

1. The impact of Georgia's monetary policy regime
and instruments on the country's macroeconomic
indicators, such as inflation and GDP growth rates.

2. Analysis of the macroeconomic parameters,
monetary policy regime and regulatory instruments
of Moldova and Montenegro.

3. Comparative analysis of the operational

framework of the monetary policy of Georgia,

DOI: https://doi.org/10.52244/ep.2022.23.16

Moldova and Montenegro and ways to solve the
identified problems.

Monetary policy only changes the future outlook
for inflation, and central banks respond to one-time
exogenous factors when those factors are so strong
that they reflect long-term inflation expectations.
Therefore, further tightening of monetary policy
(already tightened) will lead to a slowdown in GDP
growth and unemployment. According to current
forecasts, the inflation rate in 2022 will remain
high.

Given that the role of temporary and
exogenous factors in inflation remains to be
determined, while monetary policy is still in a
tightening phase, the National Bank has decided
to maintain the current level of interest rates.
However, in the face of strong supply shocks, the
threat of further growth in inflation is still relevant.
Against the background of these inflationary risks,
a tightening of monetary policy or an increase in
interest rates is probably still expected.

Impact of Georgia’s Monetary Policy Regime and
Instruments on GDP Growth Rates and Inflation

The National Bank of Georgia, which is the
country's central bank, is responsible for developing
and implementing monetary policy in Georgia. It

is an independent body from the government and
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conducts the process within the powers defined by
the Organic Law on the National Bank of Georgia
and the Resolution of the Parliament of Georgia
on the Main Directions of Monetary Policy.
Monetary and exchange rate issues are considered
by the Monetary Policy Committee of the National
Bank, which makes decisions on monetary policy
measures.

Over the past few decades, central banks have
developed a new technical management called
"inflation targeting" that will control the growth
of the price index. As part of this practice, central
banks check and detect full target inflation, and
then try to get closer to the planned with the help
of daily credit policy instruments. This monetary
policy regime is considered to be the most effective
compared to the existing regimes.

40 countries have chosen the inflation targeting
regime, including Georgia since 2009. The IMF is
considered to be the most flexible mode of inflation
targeting. However, a developed country like
Turkey does not agree with him. The inflation
targeting regime also has its challenges. Given that
controlling inflation is difficult because monetary
instruments need large time lags (4-6 quarters) to
influence inflation.

Because inflation decreases from high rates, the
probability of errors in forecasting inflation is quite
high. The National Bank finds it difficult to explain
to the public the reasons for the deviation, which
weakens its credibility. High dollarization may
complicate inflation targeting. The balance sheet
structure of companies, households and banks in
Georgia is dollarized.

Since floating nominal exchange ratesare required
to target inflation, exchange rate fluctuations are
inevitable, although a sharp depreciation increases

the debt service burden on dollar-denominated
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debt, leading to massive imbalances and increased
risks of financial crisis.

The world central banks set the inflation rate at
2% as the norm. In developing countries, the initial
target was an average of 6%, compared to 4.3% in the
current period. The inflation target of the National
Bank of Georgia is 3%. The target was initially 6%
in 2009, then decreased to 5% in 2015, to 4% in
2017 and is set at 3% from 2018. This fully complies
with internationally set limits. The position of the
National Bank is to maintain this figure.

There are 4 types of inflation targeting. These
are:

* Point target;

* Point target with tolerance limit;

- Target “range";

* Midpoint range target.

From here we have a point pattern, while it would
be better to use a point target like the 23 developing
countries with a tolerance limit of +/- 1. Georgia
is characterized by high inflationary fluctuations,
therefore it is difficult to approach the point limit,
and systematic failure weakens the credibility of
the National Bank.

The main goal of the National Bank of Georgia
is price stability, but it also takes care of the stable
functioning of the financial system, if possible in a
way that does not jeopardize the fulfillment of its
main task.

High rates of economic growth and financial
stability are equally important in Georgia. Thus, a
country's monetary policy should pursue broader
goals than price stability, including stimulating
economic activity.

We now consider the monetary instruments of
the National Bank of Georgia:

National Bank Monetary Policy Rate (refinancing
rate). It is the main instrument of monetary policy
and is a kind of benchmark for market rates.

The decision to change the monetary policy
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interest rate is made by the Monetary Policy
Committee of the National Bank of Georgia as
a result of monitoring the current and expected
economic processes and financial markets.

The forecasting level of inflation is taken into

account in the monetary policy-making process,
as the outcome of the policy will be reflected in
the economy after a certain period. Exceeding the
forecast level of inflation target, the National Bank
tightened monetary policy and raised interest rates

to limit future price increases.

Table 1
Monetary instruments of the National Bank of Georgia

Indicators %% 2013 | 2014 | 2015 | 2016 | 2017 | 2018 | 2019 | 2020 | 2021
Central Bank policy rate 375 | 4 8 6.5 725 |7 9 8 10.5
Treasury Bills Rate 5.16 |6.17 |8.78 |839 |73 7.25 | 722 |855 | 8.88
Deposit rate 973 1843 1891 994 [9.65 |[883 |871 |10.22|10.31
Deposit rate in  foreign | o | 483 420 |338 |277 |256 |254 |226 |1.05
currency
Loan rate 1359 | 1191 | 12.49 | 12.62 | 11.49 | 11.12 | 10.85 | 11.8 | 12,51
Loan rate in foreign currency | 12.64 | 10.9 | 1045 [ 956 |[831 |8.29 |7.31 |6.83 | 6.66

Source: International Monetary Fund https:/data.imf.org/?sk=388DFA60-1D26-4ADE-B505-

A05A558D9A42

As a result, aggregate demand decreased, which
should have affected the rate of price growth. So
far we have a record high inflation rate. It is 13.9.
Despite rising interest rates and rising inflation, the
country is experiencing economic growth and it
stands at 10% as of 2021.

We will now review the current monetary policy
instruments and try to define their role at the macro
level. Refinancing loans. In order to improve the
effectiveness of monetary policy, the introduction
of the inflation targeting regime in 2010 activated
a monetary policy instrument such as refinancing
loans. (National Bank of Georgia).

The main thing in Georgia is to achieve high
economic growth, which seems to be necessarily
related to moderate inflation, but we have economic
growth in 2021 against the background of serious
inflation. Take for example Turkey where properly
high inflation was accompanied by stable and high

growth. However, we also see how the Turkish

government is trying to reduce inflation and is
systematically using all the resources at its disposal.

Part of the experts believe that 3% is a low rate
and a 5% template should be more acceptable.
However, this view is not shared by the National
Bank. At this stage, change in this regard is not
considered and on the contrary tend to tend towards
a more targeted rate reduction.

The goal of the National Bank is not a one-time
economic growth, their goal is price stability, which
should be a prerequisite for long-term economic
growth and minimization of production gaps. The
higher the inflation target, the greater the volatility
and the more difficult it will be to control inflation.
It is important to measure inflation correctly and to
effectively manage the expectations associated with
1t.
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Credit channel. The increase in monetary policy
interest rates by the National Bank affects the
country's economy through changes in the lending
process. The change in monetary policy in the
economy is reflected as follows: The increase in
the policy rate initially shifts to the money market
and reflects the impact of short-term interest rate
monetary policy on interest rates. It will also affect
long-term interest rates. Rising interest rates make
it harder to access credit and also reduce the number
of good credit projects. As a result, the volume
of loans issued by banks is reduced. Eventually,
aggregate demand and price levels decrease.

Exchange rate channel. An increase in interest
rates leads to an increase in demand for GEL money
market instruments and strengthens the national
currency. Strengthening the exchange rate reduces
the prices of imported goods and, conversely,
the depreciation of the exchange rate leads to an
increase in prices for imported goods in the local
market. It should be noted that the strengthening
and depreciation of the exchange rate are not
equally (symmetrically) reflected in the change in
the price level: the depreciation of the exchange rate
will increase prices more than the strengthening of
the exchange rate will reduce them. In addition,
strengthening the exchange rate increases the
demand for imports and consequently reduces the
demand in the local market. In case of exchange
rate depreciation, the demand from imports will
shift to the local market.

An increase in the interest rate increases the cost
of funds raised, which means that businesses and
consumers will invest less and consume less. The
cost of servicing existing loans is also increasing,
which further reduces consumption. Reducing
economic growth reduces inflationary pressures.

Also, high interest rates lead to a strengthening of
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the local currency, which reduces the inflationary
pressure on imported goods. Despite this regularity,
in 2021, the monetary interest rate increased and
reached 10%, growing the gross domestic product
and GDP (by 10%). Unfortunately, we are not able
to analyze GDP in terms of expenditures, because
the adjusted annual figures have not been published
yet, but with the results of 8 months, this increase
comes in terms of consumption and exports.
Interestingly, inflation has also increased to 13.9%.
It seems that raising the monetary interest rate will
not give us its effect in such a short time.
Observations of specific business sectors have
shown that changes in the refinancing rate have
a strong impact on sectors such as construction,
education, finance, trade, and agriculture. The
healthcare, tourism and mining industries are
the sectors on which a strong correlation of the
refinancing rate has not been identified. Thus, a
change in the rate of monetary policy is transmitted
to the economy through the exchange rate and the

channels of monetary aggregates.

Characterization of macroeconomic parameters,

monetary policy regime and instruments of
Montenegro and Moldova

Montenegro. An important milestone in Euro-
Balkan relations came in 2018, when the EU adopted
an updated strategy for relations with the Western
Balkans, which gave a whole new impetus to the
European aspirations of the Balkan countries. The
EU then said that by 2025, Serbia and Montenegro
were likely to be ready to join the EU. He is already
a candidate for EU membership. That's why we
chose this country for comparative analysis.

Historically, the Western Balkans is considered
an unstable region with numerous ethnic clashes.
An important challenge is the unresolved bilateral

disputes between the countries of the Western
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Balkans. Fluctuations are still observed in the
region.
The integration of the Western Balkans,

which began 20 years ago with the European
Union, is making significant economic progress.
Demonstrating the consistency of its policy on
the part of the EU is essential both to balance
Eurosceptic sentiments and in the context of
strengthening its influence at the international
level in order to minimize the expansion of the
influence of other geopolitical players in the region.
For example, China, Russia or even Turkey, whose

area of interest has historically always been the

territories of the former Ottoman Empire.

The Centr al Bank of Montenegro is already
operating in the Eurasian mode. The goals of
monetary policy set out in the Constitution are
aimed at maintaining the stability of the country.
The law also stipulates that the central bank's
goals are aimed at price stability. Such specific
objectives are explained by the lack of monetary
policy instruments. That is, with the low efficiency
of existing tools. Given that the Central Bank of
Montenegro is not an issuing bank, it does not have

a monetary policy interest rate.

Diagram 1

Monetary instruments of the National Bank of Montenegro

o B N W R U O N B W

2013 2014 2015 2016

Blue - Treasury liability rate; orange Deposit rate;

https://data.imf.org/?sk=388 DFA60-1D26-4ADE-B505-

Source:
AO05A558D9A42

I nternational Monetary Fund

Open mark et operations in this mode are
theoretic ally possible if they use the capital and
reserves at the disposal of the central bank. Given
their limitations, in practice it has not yet been
used as a tool. There are several lines of credit to
maintain the liquidity of banks. The only real
instrumen t of monetary policy is the required

reserve. Many experiments have taken place

2017 2018 2019 2020 2021

grey - Loan rate

in the past, which have manifested themselves
in stimul ating credit activity, reducing interest
rates, and trying to improve the structure of time
deposits. The practice in relation to the tasks set by
the Central Bank has shown the low effectiveness

of this instrument. Because of this, the Central
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Bank in Montenegro currently serves the function
of maintaining financial stability. The second is to

increase the resilience of the system to shocks, and

the third is to manage crises. All three dimensions

are equally important.

Table 2
Monetary instruments of the National Bank of Montenegro
Indicators %% 2014 | 2015 | 2016 | 2017 | 2018 | 2019 | 2020 | 2021
Treasury Bills Rate 135 [135 [196 [235 [053 [0.53 |09 0.9
Deposit rate 214 214 [1.07 [088 |0.61 |0.46 |09.43 | 0.37
Loan rate 941 [941 |797 |72 6.53 |[6.18 [591 [5.76

Source: International Monetary Fund

The CBCG has developed mechanisms to monitor
financial stability. The main challenges facing the
CBCG in implementing the operational framework
for maintaining financial stability include:

* Limited tools;

* Absence of reliable time series;

Little experience in implementing this
framework.
The main threat to financial stability is the
relatively high level of non-performing loans.

Maintaining confidence in the banking sector
is vital to maintaining the stability of the financial
sector. Fast payments to depositors and limiting the
negative economic effects of a bank bankruptcy
or liquidation on the rest of the banking sector
can boost public confidence. Quick settlement of
banking problems implies low costs and minimal
loss of value of assets and franchises. Allowing
troubled banks to continue operating will lead to
market disruption, increase moral hazard, and

troubled bank costs.
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In order to avoid or at least mitigate the crisis
in individual banks, the CBCG can help strengthen
the solvency and liquidity of these banks, and may
in some cases provide financial assistance to prevent
the deterioration of the banking sector.

The Financial Stability Board (FSC) has been
established in Montenegro. The Board is chaired
by the CBCG's Governing Body. The FSC reviews
potential risks and coordinates activities aimed at
maintaining financial stability. The FSC adopted the
National Emergency Action Plan and submitted it
to Parliament for approval. The adopted document
increases the rights of the institutions included in
the resolution of the financial crisis. Moreover, it
is allowed to use other additional tools besides the
ones established by the existing legislation.

As for inflation as the traditional goal of the
central bank, the central bank of Montenegro
has a clear position that existing monetary policy

instruments will not be able to influence inflation.
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Diagram 2

Montenegro Inflation and Economic Growth 2013-2021
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The euroization system is like a kind of self-
balancing mechanism in an open and liberal
economy. This means that if the inflation rate is
considered over a longer period of time, it actually
corresponds to the average inflation rate in the euro
area.

In some years, the deviations are noticeable in
both directions, but in the long run, the inflation
rate returns to the Eurozone average.

Moldova. Analysis and evaluation of the latest
macroeconomic information related to the external
and internal environment, especially the rapid
increase in inflation, led the Board of Governors of
the National Bank of Moldova to increase the key
monetary policy rate by 2.0 percentage points to
8.50 percent annually.

At present, the monetary interest rate is 6%. (See
Table 8) Also, interest rates on overnight loans and
deposits will increase by 2.0 percentage points - to
10.50 and 6.50 percent, respectively.

At the same time, the required reserve ratio
of funds attracted in Moldovan Lei and non-
convertible currencies will increase by 2.0
percentage points and is set at 28.0 percent of the
base, from 16 February to 15 March 2022. The
required reserve ratio of funds attracted in freely

convertible currencies remains unchanged.

Monetary policy configuration aims to mitigate

2021

2017 2018 2019 20

inflationary pressures to reduce the effects of
shocks on the economy, and to restore equilibrium
more quickly. Central banks use similar measures.
Against the backdrop of rising global inflation,
the inflation forecast will be revised again in the
coming quarters.

The recent acceleration of inflation indicates
the vulnerability of the internal inflation process
to external events and explains the recent rise in
inflation.

It is mainly caused by supply shocks due to
rising international and regional prices for food,
energy and other raw materials. At the same time,
aggregate demand is putting pressure on inflation
in the context of increasing disposable income and
consumer credit, which has led to rising prices for
the sub-components of core inflation and food.

In this context, new loans in national currency
in December 2021 kept the growth trend close to
the historical maximum, their volume increased by
46.7 percent on an annual basis. Thus, the increase
in the key interest rate together with the increase in
the required reserve ratio is aimed at reducing the
growth rate of consumer credit, which currently
has a strong pro-inflationary effect and increases the

current account deficit and exchange rate deficit.
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Diagram 3

Moldovan Monetary Policy Rate, Inflation and Economic Growth in Dynamics (2013-2021)
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Source: International Monetary Fund
A05A558D9A42
The National Bank of Moldova continues

to monitor developments in the domestic and
international environment and is ready to take the
necessary measures to achieve its fundamental goal,
which is to ensure price stability.

In line with inflation expectations, the Executive
Board of the National Bank of Moldova (NBM)
decided to increase the key interest rate used for
major short-term monetary policy operations by
1.0 percentage point to 6.50 percent. The decision
is aimed at creating the monetary conditions
necessary to reduce the growth rate of consumer
prices.

Moldova has a point inflation target with a
tolerance margin of +/- 1.5 percentage points. In
Moldova, when inflation is missed by a target, an
explanation is required in the form of a formal open
letter stating: The central bank's commitment to
the target, and it is important that this includes an

explanation of what caused the failure, what the
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https://data.imf.org/?sk=388DFA60-1D26-4ADE-B505-

National Bank forecasts and what specific measures
to take.

Comparative Analysis of the Operational
Framework of the Monetary Policy of Georgia,
Moldova and Montenegro and Ways to Solve the
Identified Problems

The monetary policy rate in Georgia reaches its
historical maximumandis 10.5%. In Moldova, cedars
have tripled from last year to 6.5%. Montenegro
does not have this figure. The historical monetary
policy rate for Moldova was even 19.5% in 2015. In
the following years it was reduced to an average of
6 percent. In order to implement the expansionary
economic policy in 2020, the monetary policy rate
was even reduced to 2%.

Nevertheless, the decline in economic growth
was -6.9%. The reason is exogenous factors, the
crisis caused by the pandemic and the sharp decline
in aggregate supply and demand. Instead, the
inflation rate was close to the moderate and target

rate. Economic recovery in 2021 has also revived
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Moldova, with economic growth at 6.8% despite
rising monetary policy interest rates.

As the economy grew, so did the inflation rate,
which stood at 13.9. We have a similar situation
in Georgia. We do not yet have the effect of
an increased monetary policy rate on inflation.
Inflation is expected to start approaching its target
of 3 percent in the medium term.

We do not have a monetary policy interest rate
in Montenegro. Inflation 2019-2020. The zero mark
was close. It now reaches its historical maximum,
4% due to exogenous factors. The economy is
recovering at a serious pace and stands at 10.8%

The inflation targeting regime is considered to be
the most effective regime chosen by 40 countries,
including all major developed economies and
developing countries. Countries with small open
economies such as Moldova and Georgia have
chosen inflation targeting. Montenegro, as we have
already mentioned, does not use the monetary
policy rate, it does not take risks.

The impact of monetary policy is not ubiquitous
today. There are a number of countries where, given
these challenges, monetary policy transmission
mechanisms do not work and inflation targeting
regimes are not used. The same thing is happening
in the country we are considering - Montenegro.
The fact that Montenegro is a candidate country for
EU membership is clearly not due to the strength of
its macroeconomic indicators. Geopolitical factors

play a crucial role here.

Conclusions

The challenges that characterize all three
countries in terms of inflation targeting regime
are: high inflation with corresponding high
fluctuations, fiscal deficit and fiscal dominance,
high level of dollarization, lack of floating exchange
rate (Georgia has a floating exchange rate) and a

policy of long-term lag Decisions have a full impact

on the economy. Added to this is the Covid-19
pandemic and the recent tensions between Russia
and Ukraine.

A study conducted in the present paper showed
that both direct and indirect (through inflation
control) impacts on the economy and financial
stability can be achieved through monetary policy
transmission channels and through National Bank
instruments.

Monetary policy targeting inflation is in line
with the goals of both business development and
financial stability. The National Bank of Georgia
uses a dot pattern. Georgia, like all developing
countries, is characterized by high inflationary
fluctuations, therefore it is difficult to approach the
inflation target point by point, even in the medium
term, and systematic deviation from the target,
for whatever reason, weakens the central bank's
credibility.

Frequent and significant interventions in the
presence of a floating exchange rate, lose the
advantage of a real monetary policy template.
Developing countries do not have the luxury of
ignoring the exchange rate when conducting
monetary policy in the context of inflation targeting.
Rare interventions in the foreign exchange market
are justified in the event of sharp short-term
fluctuations, especially in the presence of sufficient
foreign exchange reserves, but must clearly serve
the purposes of inflation.

It should be noted that the more developed
the country, the lower the target. However, this
argument alone is not enough to reduce the 3%
target. In our opinion, it would not be bad if the
National Bank uses the "tolerance threshold of +/- 1
percentage point". Setting the right expectations is

possible through active open communication.
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Summary

The article considers problematic issues of excise
policy related to the taxation of tobacco products.
Changes in the excise duty rates on tobacco in Georgia
over the last ten years are also discussed.

Tobacco products (cigarettes) are commodities that
are characterized by particularly inelastic demand
and price changes reduce the demand for it to a lesser
extent. If different taxes, iincluding the excise duty
rates on cigarettes have risen sharply above reasonable
levels, making them inaccessible to a statistically
significant number of consumers, a strong motivations
appears instantly, and illegal supply channels are quite
quickly setting up. Such a scheme of development of
the situation has taken place many times around the
world, even in much more economically developed
countries, where the share of tobacco spending in
citizens' budgets is much lower.

Comparing the codified versions of different
periods of the Tax Code and other normative acts, it
it has been established that from 2011 to 2021, excise
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rates on filtered cigarettes increased by an average
5.6 times, and on unfiltered cigarettes - 19 times. The
share of taxes (excise and VAT) already exceeds 75%
of the average retail selling prices for cigarettes.

The reason for the multiple increase in the tax
burden on tobacco products is usually the international
obligations of the country, both in terms of tobacco
taxation to the World Health Organization and in the
framework of the Association Agreement with the
European Union. Fiscal purposes were also important
in implementing the excise policy. The state needed
to find additional sources of revenue for financing
the increased public expenditure, and under Georgian
law, excise duty is the only common State tax that can
be increased without a referendum.

A sharp rise in excise rates has significantly
increased the tax burden on tobacco consumption.
This has led to a series of unforeseen consequences.
According to official statistics, both local production
and imports of tobacco products have significantly
decreased. As a result, the demand for excise stamps
has sharply decreased. Therefore, the fiscal effect of
the multiple increase in excise duty rates on tobacco
has been largely offset.

However, the reduction in the intensity of tobacco
use is not confirmed by any reliable research or
reasonable estimates. This indicates that we are
dealing with a significant increase in excise duty-free
cigarette smuggling and illicit trafficking. This fact is
confirmed by statistics - there is a sharp increase in
both administrative and criminal offenses in this field.

This situation and the discussion of the relevant
threats is the subject of this article. We think that
excise policy, especially with regard to tobacco
products, is one of the most important issues in recent

years, which needs to be addressed.
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Summary

A global threat to food supplies has emerged in
the wake of the Russia-Ukraine war. A number
of developing countries are already pointing to
shortages of basic consumer goods such as wheat,
corn, buckwheat, sunflower. Food supply risks
are significantly linked to and exacerbate global
inflation, which began in the second half of 2021
amid a pandemic and is already approaching double-
digit levels even in developed economies. Annual
growth in consumer price indices last month was
8% in the US, the Eurozone, the UK and other
developed economies, and as output price indices
range in the 10-20% range, inflation is not expected

to slow in the near future.
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This phenomenon is known as supply-side
inflation and poses an additional challenge not only
to economic policy makers, but also primarily to
producers and consumers. The developments due
to the Russia-Ukraine war and the sanctioning of
Russia have significantly increased the demand for
the Georgian corridor, which is both an opportunity
and a challenge.

Amid rising inflation risks, monetary policy is in
a tightened phase as a result of the gradual increase
in the monetary policy rate over the past year. The
National Bank of Georgia is expected to tighten
monetary policy until the risks to rising inflation
expectations are sufficiently mitigated.

The double-digit economic growth achieved by
Georgia recently is significant. In the first quarter
of this year, Georgia's economic growth amounted
to 14.4%. Our country has dealt with the challenges
with dignity, has maintained the stability and
development of the economy in the light of current
events in the world. It is noteworthy that according
to the International Monetary Fund, the Ukrainian
economy is expected to shrink by 44% and the
Russian economy by 13%. In our neighboring
countries, the economic growth rate is a single digit.

The data against the background of those
hostilities unequivocally confirm, on the one
hand, the resilience of the Georgian economy to
the increased negative exogenous political and
economic factors, on the other hand, the growing
diversification of the national economy and the
more active involvement of Georgian business in
the global economy.

Russia's aggression against Ukraine and the
start of hostilities in the region have a significant
impact on the Georgian economy. Increased
inflation and inflationary risks remain a recent
global challenge. While 2022 was considered a
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period of global inflation, Russia's war against
Ukraine posed new risks, in particular sanctions
against Russia over hostilities and restrictions on
supplies, which significantly increased the prices
of certain categories of goods on world markets.
Consequently, in both developed and emerging
economies, inflation has risen significantly.

After the battles that have developed in
neighboring countries, there is a possibility of
attracting 16-20 million tons of cargo, and if Georgia
is able to absorb at least 60%, the country will
transit 10-12 million tons of cargo. An example of
this is Kazakhstan, which has developed alternative
routes according to which it is possible to load
the Baku-Thbilisi-Ceyhan pipeline with maximum
capacity.

In order to further popularize Georgia's transport
corridor, it is necessary to have a more coordina